HB 1001-1— Filed 06/13/2002, 11:56

COMMITTEE REPORT

MR. PRESIDENT:

The Senate Committee on Finance, to which wasreferred House Bill No. 1001(ss), has had
the same under consideration and begsleave to report the same back to the Senate with the
recommendation that said bill be AMENDED asfollows:

1 Delete the amendment made by the committee report of the
2 Committee of One adopted June 6, 2002.
3 Delete everything after the enacting clause and insert the following:
4 SECTION 1. IC 4-4-6.1-1.1, AS AMENDED BY P.L.73-2000,
5 SECTION 1, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
6 JANUARY 1, 2003]: Sec. 1.1. Asusedin thischapter, "zone business"
7 means any entity that accesses at least one (1) tax credit or exemption
8 incentive available under this chapter, IC 6-1.1-20.8, +€ 6-2:+-3-32; or
9 IC 6-3-3-10.
10 SECTION 2. IC 4-4-28-14 IS AMENDED TO READ AS
11 FOLLOWS [EFFECTIVE JANUARY 1, 2003]: Sec. 14. (a) An
12 account must earn interest at a rate that is competitive in the county
13 where the account is located.
14 (b) Interest earned on an account during ataxabl e year isnot subject
15 to taxation under +€ 6=2%; IC 6-3 or IC 6-5.5.
16 SECTION 3. IC 4-10-13-3 IS AMENDED TO READ AS
17 FOLLOWS [EFFECTIVE JANUARY 1, 2003]: Sec. 3. The Indiana
18 department of state revenue is hereby authorized and directed to
19 prepare and publish each year thefollowing report, which shall contain
20 the feHowing tata and trformation:
21 %) arecital of the number of taxpayers, the amount of gross
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collections, the amount of net collections, the amount of refunds,
theamount of collection allowances, theamount of administrative
costs, and the amount of delinquencies by type of tax collected by
the department.
2) Retative to the gross income tax; a recitat of the number of
taxpayers; thetotal ametnt of grossineometax eotected; the totat
amotnit of exemptions alowed and the total amoeunt of nentaxabte
theoerme: t shalt atso thctude arecttat of the number of taxpayers
and the totat ameotnt of gross thcome tax recetved from farmers;
sataries and wages recetved from every other sotiree to the extent
sueh mfermation ts avaitabte from gross eorme tax retdras:
{3) A breskdewn of gross ineome tax eoHections recetved from
income taxed at the rate of three erghths of one per eent (3/8%y)
and one and one-half per eent (& H2%y); and from types of
btisiresses as described i subsection (2) of this seetion:
Such report shall be made available for inspection as soon as it is
prepared and shall be published, inthemanner hereinafter provided, by
the Indiana state department of revenue not later than December 31st;
31 following the end of each fiscal year.
SECTION 4.1C4-10-20ISADDED TOTHEINDIANA CODEAS
A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE JULY
1, 2002]:
Chapter 20. Education Rainy Day Fund
Sec. 1. Asused in this chapter, " fund” refersto the education
rainy day fund established by section 4 of this chapter.
Sec. 2. Asused in this chapter, " school corporation” meansan
entity that iseligibleto receive a tuition support distribution.
Sec. 3. Asused in this chapter, "tuition support distribution”
means the sum of:
(1) basic tuition support;
(2) special education program;
(3) vocational education program;
(4) at-risk program;
(5) honors program;
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(6) primetime program; and
(7) any other;
distributions to school corporations subject to the calendar year
capinlC 21-3-1.7-9.
Sec. 4. The education rainy day fund is established.
Sec. 5. Money in the fund shall be used for the following
pur poses:
(1) To provide money for tuition support distributions in
years when revenues collected by the state fail to meet the
forecasted projections used by the budget agency in
determining allotments under 1C 4-13-2-8 or during other
financial emer gencies declared by law.
(2) Asareserveto provide money tothe stategeneral fund or
the property tax replacement fund, as needed, to pay tuition
support distributionsrequired by law to be made so early in
a state fiscal year that revenues received in the state fiscal
year beforethedistributionismadearenot sufficient to cover
thedistribution.
Sec. 6. Thefund shall be administered by the budget agency.
Sec. 7. Thetreasurer of state shall invest themoney in the fund
not currently needed to meet theobligationsof thefund in thesame
manner as other public money may be invested.
Sec. 8. Money in the fund at the end of a state fiscal year does
not revert to the state general fund.
Sec. 9. In each statefiscal year the budget agency shall transfer
thelesser of thefollowing from the state general fund to the fund:
(2) Fifty million dollar s ($50,000,000).
(2) The amount necessary to provide a balance in the fund
that is equal to ten percent (10%) of the total amount
appropriated for tuition support distributionseach statefiscal
year of the current budget period (asdefined in 1C 4-12-1-2).
(3) The amount determined by the budget agency, after
review by the budget committee, if in the immediately
preceding state fiscal year atransfer from the fund is made
under section 11 of this chapter.
Sec. 10. In addition to transfer sunder section 9 of thischapter,
any money from thefund used to pay tuition support distributions
that arerequired by law to be made so early in a state fiscal year
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that revenues received in the state fiscal year before the
distribution is made are not sufficient to cover the distribution
shall be replaced from money in the state general fund as soon as
sufficient revenuesarereceived in a statefiscal year toreplacethe
money.

Sec. 11. The budget agency, after review by the budget
committee, shall transfer money from the fund to the:

(1) state general fund; or

(2) the property tax replacement fund;
as needed to provide money for tuition support distributions in
years when revenues collected by the state fail to meet the
forecasted projections used by the budget agency in deter mining
allotmentsunder 1 C 4-13-2-8 or duringother financial emer gencies
declared by law.

Sec. 12. Transfer stothefund under thischapter arein addition
to transfers to the counter-cyclical revenue and economic
stabilization fund under IC 4-10-18-4.

Sec. 13. The transfers and distributions authorized under this
chapter areannually appropriated fromthestategeneral fund and
the fund.

SECTION5.1C4-10-211ISADDED TOTHEINDIANA CODEAS
A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE JULY
1, 2002]:

Chapter 21. Business Cycle State Spending Controls

Sec. 1. Asusedinthischapter, " statespending cap” referstothe
state spending cap deter mined under section 2 of this chapter.

Sec. 2. (a) For the state fiscal year beginning July 1, 2003, and
ending June 30, 2004, the state spending cap is equal to theresult
determined under STEP THREE of the following formula:

STEP ONE: Determine the sum of the total of the
appropriations made from the state general fund and the
property tax replacement fund (including continuing
appropriations) for the state fiscal year beginning July 1,
2001, and ending June 30, 2002.
STEPTWO: Subtract from the STEP ONE result theamount
that:
(A) was appropriated for the state fiscal year beginning
July 1, 2001, and ending June 30, 2002, from the state
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general fund or the property tax replacement fund; and
(B) reverted to the state general fund or the property tax
replacement fund without expenditurebeforeJuly 1, 2002;
including continuing appropriations other than continuing
capital expenditureappropriationsthat were enacted before
2001.
STEP THREE: Multiply the STEP TWO result by one and
three-hundredths (1.03).

(b) For the state fiscal year beginning July 1, 2004, and ending
June 30, 2005, the state spending cap isequal to the product of the
result determined under subsection (a) multiplied by one and
three-hundredths (1.03).

(c) Thestate spending cap for a statefiscal year beginning after
June 30, 2005, isequal to the product of the state spending growth
quotient for thestatefiscal year deter mined under section 3 of this
chapter multiplied by the state spending cap for the immediately
preceding state fiscal year.

(d) The state spending cap imposed under this section is
increased in theinitial statefiscal year in which the state receives
additional revenuefor deposit inthestategeneral fund or property
tax replacement fund as a result of the enactment of a law that:

(1) establishes a new tax or fee after June 30, 2002;
(2) increasestherate of a previously enacted tax or fee after
June 30, 2002; or
(3) reduces or eliminates an exemption, a deduction, or a
credit against a previously enacted tax or fee after June 30,
2002.
Theamount of theincreaseisequal totheaveragerevenuethat the
budget agency estimates will be raised by the legidative action in
the initial two (2) full state fiscal years in which the legislative
changeisin effect.

(e) The state spending cap imposed under this section is
decreased in the initial state fiscal year in which the state is
affected by a decrease in revenue deposited in the state general
fund or property tax replacement fund as the result of the
enactment of alaw that:

(1) eliminates atax or fee after June 30, 2002;
(2) eliminatesany part of atax rateor feeafter June 30, 2002;
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or
(3) establishes or increases an exemption, a deduction, or a
credit against atax or fee after June 30, 2002.

Theamount of the decr easeisequal totheaver agerevenuethat the

budget agency estimates will be lost as a result of the legidative

action in the initial two (2) full state fiscal years in which the

legidlative changeisin effect.

Sec. 3. The budget agency shall compute a new state spending
growth quotient under thissection beforeDecember 31in 2004 and
each even-numbered year thereafter. The state spending growth
quotient deter mined under this section appliesto each of the state
fiscal yearsin theimmediately following biennial budget period.
The state spending growth quotient to be used in the biennial
budget period istheamount deter mined under STEP FOUR of the
following formula:

STEP ONE: For each of the six (6) calendar years
immediately preceding the beginning of the first state fiscal
year in abiennial budget period, dividethelndiana nonfarm
personal income for the calendar year by the Indiana
nonfarm personal income for the calendar year immediately
preceding that calendar year.
STEP TWO: Deter mine the sum of the STEP ONE results.
STEP THREE: Dividethe STEP TWO result by six (6).
STEP FOUR: Determinethe lesser of the following:

(A) The STEP THREE quotient.

(B) One and six-hundredths (1.06).

Sec. 4. For purposes of section 3 of this chapter, Indiana
nonfar m per sonal incomeistheestimate of total nonfar m per sonal
incomefor Indianain acalendar year ascomputed by thefederal
Bureau of Economic Analysis before December 31 immediately
preceding the beginning of the first state fiscal year in a biennial
budget period, using any:

(1) actual data available for the calendar year; and
(2) estimated datafor thecalendar year whenever actual data
isnot available.

Sec. 5. (a) Themaximum total amount that may be expended in
a state fiscal year from the state general fund, the property tax
replacement fund, and the counter-cyclical revenue and economic
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stabilization fund isthe least of the following:
(1) Subject to sections 6 and 7 of this chapter, the state
spending cap for the state fiscal year.
(2) The amount appropriated by the general assembly from
thestategeneral fund, theproperty taxreplacement fund, and
the counter-cyclical revenueand economic stabilization fund.
(3) The amount of money availablein the state general fund,
the property tax replacement fund, and the counter-cyclical
revenueand economic stabilization fund to pay expenditures.
(b) Subject to sections 6 and 7 of this chapter, if the state
spending cap for the state fiscal year is less than the amount
appropriated by the general assembly in the statefiscal year from
thestategeneral fund, the property tax replacement fund, and the
counter-cyclical revenue and economic stabilization fund, the
budget agency shall reduce theamountsavailablefor expenditure
from the state general fund, the property tax replacement fund,
and the counter-cyclical revenue and economic stabilization fund
in the statefiscal year by using the proceduresin IC 4-13-2-18.
Sec. 6. The following expenditures that would otherwise be
subject tothischapter shall beexcluded from all computationsand
determinationsrelated to a state spending cap:
(1) Expenditures derived from money deposited in the state
general fund, the property tax replacement fund, and the
counter-cyclical revenue and economic stabilization fund
from any of the following:
(A) Gifts.
(B) Federal funds.
(C) Dedicated funds.
(D) Intergovernmental transfers.
(E) Damage awar ds.
(F) Property sales.
(2) Expendituresfor any of the following:
(A) Transfersof money among the state general fund, the
property tax replacement fund, and the counter-cyclical
revenue and economic stabilization fund.
(B) Reserve fund deposits.
(C) Refunds of intergovernmental transfers.
(D) State capital projects.
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(E) Payment of judgmentsagainst the stateand settlement
payments made to avoid a judgment against the state,
other than ajudgment or settlement payment for failureto
pay a contractual obligation or a per sonnel expenditure.
(F) Distributions or allocations of state tax revenuesto a
unit of local government under IC 36-7-13, IC 36-7-26,
IC 36-7-27, IC 36-7-31, or 1C 36-7-31.3.

(G) Motor vehicle excise tax replacement payments that
arederived from amountstransferred to the state general
fund from the lottery and gaming surplus account of the
build Indiana fund.

(H) Distributions of state tax revenues collected under
IC 7.1that are payableto citiesand towns.

Sec. 7. (a) An appropriation otherwise subject to the state
spending cap limitation imposed by section 5 of this chapter shall
betreated asexempt from the state spending cap limitation only if
the general assembly specifically exemptsthe appropriation from
the state spending cap in clear and unambiguous language
contained in the bill making the appropriation.

(b) The following language shall be treated as meeting the
requirements of subsection (a):

"The general assembly waives the state spending cap
limitation imposed by IC 4-10-21-5 for the state fiscal year
beginningJuly 1, (insert theapplicableyear), and ending June
30, (insert the applicable year), for the following
appropriation: (insert the language of the appropriation).
Notwithstanding | C 4-10-21-5(a)(1), the budget agency may
allot appropriations for the appropriation without making
any reduction under 1C 4-10-21-5(b)." .

(c) Languagein a bill such as" Notwithstanding 1C 4-10-21" or
"1C 4-10-21 does not apply to this appropriation” shall not be
treated as meeting the requirements of subsection (a). The budget
agency may consider the language described in this subsection or
other language that does not meet the requirements of subsection
(a) only in deter miningwhich appr opriationsto makeavailablefor
expenditure under section 5(b) of this chapter.

Sec. 8. Not earlier than December 1 and not later than thefirst
session day of the general assembly after December 31 of each
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even-numbered year, the budget agency shall submit areport in
writing to the executive director of the legislative services agency
that includes at least the following infor mation:
(1) The state spending cap for each of the state fiscal yearsin
theimmediately following biennial budget period.
(2) The supporting data and calculations necessary for a
person to independently verify the manner in which the state
spending caps described in subdivision (1) wer e deter mined.

SECTION 6. IC 4-12-1-12 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2002]: Sec. 12. (a) Within
forty-five (45) daysfollowing the adjournment of theregular session of
the general assembly, the budget agency shall examinetheactsof such
general assembly and, with the aid of its own records and those of the
budget committee, shall prepare a complete list of al appropriations
made by law for the budget period beginning on July 1 following such
regular session, or so made for such other period asis provided in the
appropriation. While such list is being made by it the budget agency
shall review and analyze the fiscal status and affairs of the state as
affected by such appropriations. A written report thereof shall be made
and signed by the budget director and shall be transmitted to the
governor and the auditor of state and shall be mailed to each member
of such general assembly.

(b) Not later than the first day of June of each calendar year, the
budget agency shall preparealist of al appropriations made by law for
expenditure or encumbrance during the fiscal year beginning on the
first day of July of that calendar year. At the same time; the budget
agency shat establish the amodnt of a reserve from the generat fund
surptaswhieh steh agency estimates witt be necessary and reguitred to
provide funds with which to pay the distribution to tocat schoet tnits
required by taw to be made so earty i sueh fiscal year that reventes
recetved i sdeh yeear prior to the distribution witt rot be suffietent to
cover sueh distribttion: Not |ater than the first day of June following
adjournment of such regular session of the general assembly the
amounts of the appropriations for such fiscal year and the ametnt of
sueh reserve; shall bewritten and transmitted formally to the auditor of
state who then shall establish the amounts of such appropriations anel
the ametnt of sueh reserve; in the records of the auditor's office as
fixed in such communication of the budget agency.

2002(ss)
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(c) Within sixty (60) daysfoll owing the adjournment of any special
session of the general assembly, or within such shorter period as the
circumstances may require, the budget agency shall prepare for and
transmit to the governor and members of the general assembly and the
auditor of state, like information, list of sums appropriated, and if
required, an estimate for a reserve from the general fund surplus for
distribution to local school units, al asis done upon the adjournment
of aregular session, pursuant to subsections (a) and (b) of this section
to the extent the same are applicable.

(d) The budget agency shall administer the alotment system
provided in IC 4-13-2-18.

(e) The budget agency may transfer, assign and reassign any
appropriation or appropriations, or parts of them, excepting those
appropriations made to the Indiana state teacher's retirement fund
established by IC 21-6.1, made for one specific use or purpose to
another use or purpose of the agency of stateto which the appropriation
is made, but only when the uses and purposes to which the funds
transferred, assigned and reassigned are uses and purposes the agency
of stateisby law required or authorized to perform. No transfer may be
made as in this subsection authorized unless upon the request of and
with the consent of the agency of state whose appropriations are
involved. Except to the extent otherwise specifically provided, every
appropriation made and hereafter made and provided, for any specific
use or purpose of an agency of the state is and shall be construed to be
an appropriation to the agency, for al other necessary and lawful uses
and purposes of the agency, subject to the aforesaid request and
consent of the agency and concurrence of the budget agency.

(f) One or more emergency or contingency appropriations for each
fiscal year or for the budget period may be made to the budget agency.
Such appropriations shall be in amounts definitely fixed by law, or
ascertainable or determinable according to aformula, or according to
appropriate provisions of law taking into account the revenues and
income of the agency of state. No transfer shall be made from any such
appropriation to the regular appropriation of an agency of the state
except upon an order of the budget agency made pursuant to the
authority vested in it hereby or otherwise vested in it by law.

SECTION 7. IC 4-21.5-2-4, AS AMENDED BY P.L.198-2001,
SECTION 1, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
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JANUARY 1, 2003]: Sec. 4. (a) This article does not apply to any of
the following agencies:
(1) The governor.
(2) The state board of accounts.
(3) The state educationa institutions (as defined by
IC 20-12-0.5-1).
(4) The department of workforce development.
(5) The unemployment insurance review board of the department
of workforce development.
(6) The worker's compensation board.
(7) The military officers or boards.
(8) The Indiana utility regulatory commission.
(9) The department of state revenue (excluding an agency action
related to the licensure of private employment agencies or an
agency action under 1C 6-2.2-11-2 through IC 6-2.2-11-7).
(b) This article does not apply to action related to railroad rate and
tariff regulation by the Indiana department of transportation.
SECTION 8. IC 4-30-17-3.5, AS AMENDED BY P.L.186-2002,
SECTION 2,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2003]: Sec. 3.5. (a) Before the twenty-fifth day of the month,
the auditor of state shall transfer from the build Indiana fund to the
state general fund motor vehicle excise tax replacement account
nineteen million six hundred eighty-four thousand three hundred
seventy dollars ($19,684,370) per month.
(b) Thissubsection appliesonly if insufficient money isavailablein
the build Indiana fund to make the distributions to the state general
fund motor vehicle excise tax replacement account that are required
under subsection (a). Before the twenty-fifth day of each month, the
auditor of state shall transfer from the state general fund to the state
general fund motor vehicle excise tax replacement account the
difference between:
(1) the amount that subsection (a) requires the auditor of state to
distribute from the build Indiana fund to the state general fund
motor vehicle excise tax replacement account; and
(2) the amount that is available for distribution from the build
Indiana fund to the state general fund motor vehicle excise tax
replacement account.

Thetransfersrequired under this subsection are annually appropriated
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from the state general fund.

(c) Before the twenty-fifth day of each month, the auditor of
state shall transfer two million eighty-three thousand three
hundred thirty-four dollars ($2,083,334) from the build Indiana
fund tothetwenty-fir st century resear ch and technology fund. The
transfers required by this subsection are annually appropriated
from the build Indiana fund.

SECTION 9. IC 4-30-18-2 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2002]: Sec. 2. Except asprovided
in IC 6-3-2, state and local taxes, regardless of their type, may not be
imposed upon any prize paid or payable under this article or upon the
sale of any lottery ticket under this article.

SECTION 10. IC 4-33-12-1 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2002]: Sec. 1. A tax isimposed on
admissions to gambling excursions authorized under this article at a
rate of three four dollars {($3) ($4) for each person admitted to the
gambling excursion. This admission tax isimposed upon the licensed
owner conducting the gambling excursion.

SECTION 11. IC 4-33-12-6, AS AMENDED BY P.L.178-2002,
SECTION 2, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 6. (a) The department shall place in the state
general fund the tax revenue collected under this chapter.

(b) Except asprovided by subsections(c) and (d) and IC 6-3.1-20-7,
the treasurer of state shall quarterly pay the following amounts:

(1) Onedollar ($1) of the admissionstax collected by thelicensed
owner for each person embarking on a riverboat during the
quarter shall be paid to:
(A) the city in which the riverboat is docked, if the city:
(i) islocated in a county having a population of more than
one hundred ten thousand (110,000) but less than one
hundred fifteen thousand (115,000); or
(ii) is contiguous to the Ohio River and isthe largest city in
the county; and
(B) the county in which the riverboat is docked, if the
riverboat is not docked in acity described in clause (A).
(2) Onedoallar ($1) of theadmissionstax collected by thelicensed
owner for each person embarking on a riverboat during the
quarter shall be paid to the county in which the riverboat is
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docked. In the case of a county described in subdivision (1)(B),
this one dollar ($1) isin addition to the one dollar ($1) received
under subdivision (1)(B).
(3) Ten cents ($0.10) of the admissions tax collected by the
licensed owner for each person embarking on ariverboat during
the quarter shall be paid to the county convention and visitors
bureau or promotion fund for the county in which theriverboat is
docked.
(4) Fifteen cents ($0.15) of the admissions tax collected by the
licensed owner for each person embarking on ariverboat during
aquarter shall be paid to the state fair commission, for usein any
activity that the commission is authorized to carry out under
IC 15-1.5-3.
(5) Ten cents ($0.10) of the admissions tax collected by the
licensed owner for each person embarking on ariverboat during
the quarter shall be paid to the division of mental health and
addiction. Thedivision shall allocate at | east twenty-five percent
(25%) of the funds derived from the admissions tax to the
prevention and treatment of compulsive gambling.
(6) Sixty-five cents($0.65) of the admissionstax collected by the
licensed owner for each person embarking on ariverboat during
the quarter shall be paid to the Indiana horse racing commission
tobedistributed asfollows, inamountsdetermined by the Indiana
horse racing commission, for the promotion and operation of
horse racing in Indiana:
(A) Toone (1) or more breed development funds established
by the Indianahorse racing commission under |C 4-31-11-10.
(B) To a racetrack that was approved by the Indiana horse
racing commission under 1C 4-31. The commission may make
a grant under this clause only for purses, promotions, and
routine operations of the racetrack. No grants shall be made
for long term capital investment or construction and no grants
shall be made before the racetrack becomes operational andis
offering aracing schedule.
(7) One dollar ($1) of the admissions tax collected by the
licensed owner for each person embarking on a riverboat
during the quarter shall be paid to the property tax
replacement fund.
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(c) With respect to tax revenue collected from a riverboat that
operates on Patoka Lake, the treasurer of state shall quarterly pay the
following amounts:

(1) The counties described in IC 4-33-1-1(3) shall receive one
dollar ($1) of the admissions tax collected for each person
embarking on theriverboat during the quarter. Thisamount shall
be divided equally among the counties described in
IC 4-33-1-1(3).
(2) The Patoka Lake development account established under
IC 4-33-15 shall receive one dollar ($1) of the admissions tax
collected for each person embarking on the riverboat during the
quarter.
(3) The resource conservation and devel opment program that:
(A) isestablished under 16 U.S.C. 3451 et seq.; and
(B) servesthe Patoka Lake area;
shall receive forty cents ($0.40) of the admissions tax collected
for each person embarking on the riverboat during the quarter.
(4) The state general fund shall receive fifty cents ($0.50) of the
admissions tax collected for each person embarking on the
riverboat during the quarter.
(5) The division of mental health and addiction shall receive ten
cents ($0.10) of the admissions tax collected for each person
embarking on the riverboat during the quarter. The division shall
alocate at least twenty-five percent (25%) of the funds derived
from the admissions tax to the prevention and treatment of
compulsive gambling.
(6) One dollar ($1) of the admissions tax collected for each
person embarking on the riverboat during the quarter shall
be paid to the property tax replacement fund.

(d) With respect to tax revenue collected from a riverboat that
operates from a county having a population of more than four hundred
thousand (400,000) but less than seven hundred thousand (700,000),
the treasurer of state shall quarterly pay the following amounts:

(1) Onedollar ($1) of the admissionstax collected by thelicensed
owner for each person embarking on a riverboat during the
quarter shall be paid to the city in which the riverboat is docked.
(2) Onedoallar ($1) of the admissionstax collected by thelicensed
owner for each person embarking on a riverboat during the
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1 quarter shall be paid to the county in which the riverboat is

2 docked.

3 (3) Nine cents ($0.09) of the admissions tax collected by the

4 licensed owner for each person embarking on ariverboat during

5 the quarter shall be paid to the county convention and visitors

6 bureau or promotion fund for the county in which theriverboat is

7 docked.

8 (4) One cents ($0.01) of the admissions tax collected by the

9 licensed owner for each person embarking on ariverboat during
10 thequarter shall be paidto the northwest Indianalaw enforcement
11 training center.
12 (5) Fifteen cents ($0.15) of the admissions tax collected by the
13 licensed owner for each person embarking on ariverboat during
14 aquarter shall be paid to the state fair commission for usein any
15 activity that the commission is authorized to carry out under
16 IC 15-1.5-3.
17 (6) Ten cents ($0.10) of the admissions tax collected by the
18 licensed owner for each person embarking on ariverboat during
19 the quarter shall be paid to the division of mental health and
20 addiction. Thedivision shall allocate at |east twenty-five percent
21 (25%) of the funds derived from the admissions tax to the
22 prevention and treatment of compulsive gambling.
23 (7) Sixty-five cents ($0.65) of the admissionstax collected by the
24 licensed owner for each person embarking on ariverboat during
25 the quarter shall be paid to the Indiana horse racing commission
26 tobedistributed asfollows, in amounts determined by the Indiana
27 horse racing commission, for the promotion and operation of
28 horse racing in Indiana:
29 (A) Toone (1) or more breed development funds established
30 by the Indiana horse racing commission under |C 4-31-11-10.
31 (B) To a racetrack that was approved by the Indiana horse
32 racing commission under 1C 4-31. The commission may make
33 a grant under this clause only for purses, promotions, and
34 routine operations of the racetrack. No grants shall be made
35 for long term capital investment or construction, and no grants
36 shall be made before the racetrack becomes operational andis
37 offering aracing schedule.
38 (8) One dollar ($1) of the admissions tax collected by the

CR100104/DI 44+ 2002(ss)



© 00 N O Uk WN PP

wwwwﬁwwwwmmmmmmmmmml—\l—\|—\|—\|—\|—\|—\|—\|—\|—\
o N o O W NP O O 0 ~NO O WNPFP O O 0 NO o WDN PP O

CR100104/DI 44+

16

licensed owner for each person embarking on a riverboat
during the quarter shall be paid to the property tax
replacement fund.

(e) Money paid to a unit of local government under subsection
(b)(2) through (b)(2), (c)(1), or (d)(1) through (d)(2):

(1) must be paid to the fiscal officer of the unit and may be
deposited in the unit's general fund or riverboat fund established
under IC 36-1-8-9, or both;

(2) may not be used to reduce the unit's maximum levy under
IC 6-1.1-18.5, but may be used at the discretion of the unit to
reduce the property tax levy of the unit for a particular year;

(3) may be used for any legal or corporate purpose of the unit,
including the pledge of money to bonds, leases, or other
obligations under IC 5-1-14-4; and

(4) is considered miscellaneous revenue.

(f) Money paid by the treasurer of state under subsection (b)(3) or
(d)(3) shall be:

(1) deposited in:
(A) the county convention and visitor promation fund; or
(B) the county's general fund if the county does not have a
convention and visitor promotion fund; and
(2) used only for the tourism promotion, advertising, and
economic development activities of the county and community.

(g) Money received by the division of mental health and addiction
under subsections (b)(5), (c)(5), and (d)(6):

(1) is annually appropriated to the division of mental health and
addiction;

(2) shall be distributed to the division of mental heath and
addiction at times during each state fiscal year determined by the
budget agency; and

(3) shall be used by the division of mental health and addiction
for programs and facilities for the prevention and treatment of
addictionsto drugs, alcohol, and compulsivegambling, including
the creation and maintenance of a toll free telephone line to
provide the public with information about these addictions. The
division shall allocate at least twenty-five percent (25%) of the
money received to the prevention and treatment of compulsive
gambling.
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SECTION 12. IC 4-33-13-1 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJULY 1, 2002]: Sec. 1. (a) A tax isimposed
on the adjusted gross receipts received from gambling games
authorized under this article at the rate of twenty twenty-two and
one-half percent {26%} (22.5% ) of the amount of the adjusted gross
receipts.

(b) Thelicensed owner shall remit the tax imposed by this chapter
tothedepartment beforethe close of the businessday following the day
the wagers are made.

(c) The department may require payment under this section to be
made by electronic funds transfer (as defined in IC 4-8.1-2-7(€)).

(d) If the department requirestaxesto beremitted under thischapter
through electronic funds transfer, the department may alow the
licensed owner to file a monthly report to reconcile the amounts
remitted to the department.

(e) The department may allow taxes remitted under this section to
be reported on the same form used for taxes paid under 1C 4-33-12.

(f) Each month the department shall deter mine the following:

(1) The amount of taxes imposed by this chapter that are
remitted by a licensed owner.

(2) The amount of taxes imposed by this chapter that would
havebeen remitted by alicensed owner if thelicensed owner's
adjusted gross receipts received from gambling games
authorized by thisarticle had been taxed at therate of twenty
per cent (20%).

(3) The result of the subdivision (2) amount multiplied by
twenty-five percent (25%).

(4) The result of the subdivision (2) amount multiplied by
seventy-five percent (75%).

(5) The result of the subdivision (1) amount minus the
subdivision (2) amount.

SECTION 13. IC 4-33-13-5, AS AMENDED BY P.L.273-1999,
SECTION 44,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 5. After funds are appropriated under section 4 of
this chapter, each month the treasurer of state shall distribute the tax
revenue deposited in the state gaming fund under this chapter to the

feHowing: asfollows:
(1) Fwenty-five pereent (25%) of the tax reventeremitted by The
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amount determined under section 1(f)(3) of this chapter for
each licensed owner shall be paid:
(A) to the city that is designated as the home dock of the
riverboat from which thetax revenuewascollected, in the case
of acity described in IC 4-33-12-6(b)(1)(A);
(B) inequal sharestothecountiesdescribedin1C4-33-1-1(3),
in the case of ariverboat whose home dock ison Patoka Lake;
or
(C) to the county that is designated as the home dock of the
riverboat fromwhich thetax revenuewas collected, inthe case
of ariverboat whose home dock is hot in a city described in
clause (A) or a county described in clause (B); and
(2) Seventy-five percent {75%) of the tax revente remitted by
Theamount determined under section 1(f)(4) of this chapter
for each licensed owner shall be paid to the build Indiana fund
lottery and gaming surplus account.
(3) The amount determined under section 1(f)(5) of this
chapter for each licensed owner shall be paid to the property
tax replacement fund.

SECTION 14.1C6-1.1-3-22ISADDED TOTHE INDIANA CODE
AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2003]: Sec. 22. (a) Except totheextent that it conflicts
with a statute, 50 IAC 4.2 (as in effect January 1, 2001) is
incor porated by referenceinto this section.

(b) Tangible personal property within the scope of 50 |AC 4.2
(asin effect January 1, 2001) shall be assessed on the assessment
datesin calendar years 2003 and ther eafter in confor mity with 50
IAC 4.2 (asin effect January 1, 2001).

(c) The publisher of the Indiana Administrative Code may
continueto publish 50 |AC 4.2 (asin effect January 1, 2001) in the
Indiana Administrative Code.

(d) 50 IAC 4.3 and any other ruleto the extent that it conflicts
with this section isvoid.

(e) Areferencein 50 1AC 4.2 to a governmental entity that has
been terminated or a statute that has been repealed or amended
shall betreated asareferenceto its successor.

SECTION 15.1C6-1.1-8-441SADDED TOTHEINDIANA CODE
AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE
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JANUARY 1, 2003]: Sec. 44. (a) Except totheextent that it conflicts
with a statute, 50 IAC 5.1 (as in effect January 1, 2001) is
incor por ated by reference into this section.

(b) Tangible personal property within the scope of 50 |AC 5.1
(asin effect January 1, 2001) shall be assessed on the assessment
datesin calendar years 2003 and ther eafter in conformity with 50
IAC 5.1 (asin effect January 1, 2001).

(c) The publisher of the Indiana Administrative Code may
continueto publish 50 1AC 5.1 (asin effect January 1, 2001) in the
Indiana Administrative Code.

(d) 50 IAC 5.2 and any other ruleto the extent that it conflicts
with this section isvoid.

(e) A referencein 50 1AC 5.1to a governmental entity that has
been terminated or a statute that has been repealed or amended
shall betreated asareferencetoits successor.

SECTION 16. IC 6-1.1-10-29, AS AMENDED BY P.L.90-2002,
SECTION 100, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2003]: Sec. 29. (a) Asusedinthissection,
"manufacturer” or "processor® means a person that performs an
operation or continuous series of operations on raw materials, goods,
or other personal property to alter the raw materials, goods, or other
personal property into a new or changed state or form. The operation
may be performed by hand, machinery, or achemical process directed
or controlled by an individual. The terms include a person that:

(1) dries or prepares grain for storage or delivery; or
(2) publishes books or other printed materials.

(b) Personal property owned by a manufacturer or processor is
exempt from property taxation if the owner isableto show by adequate
records that the property:

(1) is stored and remains in its original package in an in-state
warehouse for the purpose of shipment, without further
processing, to an out-of-state destination; ef

(2) will be used in an operation or a continuous series of
operations to alter the personal property into a new or
changed stateor for m and ther esulting per sonal property will
be shipped, or will be incorporated into personal property
that will be shipped, to an out-of-state destination; or

(3) consists of books or other printed materials that are stored at
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an in-state commercial printer's facility for the purpose of
shipment, without further processing, to an out-of-state
destination.

(c) Personal property that ismanufactured in Indianaand that would
be exempt under subsection {b); (b)(1), except that itisnot storedinits
original package, is exempt from property taxation if the owner can
establishin accordancewith exemptinventory procedures, regul ations,
and rules of the department of local government finance that:

(1) the property is ready for shipment without additional

manufacturing or processing, except for packaging; and

(2) either:
(A) the property will be damaged or haveitsvalueimpaired if
itisstored initsorigina package; or
(B) the final packaging of finished inventory items is not
practical until receipt of a final customer order because
fulfillment of the customer order requiresthe accumulation of
a number of distinct finished inventory items into a single
shipping package.

(d) A manufacturer or processor that possesses personal property
owned by another person may claim an exemption under subsection (b)
or (c) if:

(1) the manufacturer or processor includes the property on the
manufacturer's or processor's personal property tax return; and
(2) the manufacturer or processor is able to show that the owner
of the personal property would otherwise have qualified for an
exemption under subsection by (b)(1), (b)(3), or (c).

SECTION 17. IC 6-1.1-10-29.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2003]: Sec. 29.5. (a) For
purposes of deter mining under sections 29, 29.3, 30(a), and 30(c) of
this chapter the amount and type of personal property that is
shipped or transshipped to an out-of-state destination, the term
"adequaterecord" includesadesignationonabill of lading, freight bill,
delivery receipt, manifest, packing slip, or an equival ent document, or
afinal entry in the records of the taxpayer indicating that property is
held for shipment to an out-of -state destination. Such adesignation for
out-of-state shipment is sufficient for purposes of section 29, 29.3,
30(a), or 30(c) of this chapter even though the specific out-of-state
destination of the property is not included in the designation and even
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1 though the destination of the property is unknown on the assessment
2 date.
3 (b) For the purpose of substantiating the amount of his personal
4 property which is exempt from property taxation under section 29,
5 29.3, 30(a), or 30(c) of this chapter on the basis that it is being
6 shipped or transshipped to an out-of state destination, a taxpayer
7 shall maintain records that reflect the specific type and amount of
8 personal property claimed to be exempt so that the taxpayer's taxable
9 personal property may be distinguished from his exempt personal
10 property. In lieu of specific identification of the taxpayer's personal
11 property that is shipped or transshipped to an out-of-state
12 destination, thetaxpayer may €l ect to establish the value of hisexempt
13 personal property by utilizing an allocation method whereby the
14 exempt personal property is determined by dividing:
15 (1) the value of the taxpayer's property shipped from the in-state
16 warehouse to out-of-state destinations during the twelve (12)
17 month period ending with the assessment date; by
18 (2) thetotal value of al shipmentsof thetaxpayer's property from
19 the in-state warehouse during the same period of time;
20 and applying this ratio to the taxpayer's total inventory of personal
21 property that has been placed in the in-state warehouse, that isin the
22 in-state warehouse as of the assessment date, and that meets the other
23 requirements for an exemption under section 29, 29.3, 30(a), or 30(c)
24 of thischapter. If thetaxpayer usestheall ocation method, he shall keep
25 records which adequately establish the validity of the allocation.
26 (c) If the taxpayer elects to keep a specific inventory under
27 subsection (b), he shall maintain additional records which reflect:
28 (1) an accurate inventory of all personal property stored in an
29 in-statewarehouse; i.e., bothinventory destined for pointsoutside
30 the state and inventory destined for points within the state;
31 (2) the date of deposit of the inventory in the in-state warehouse;
32 (3) the date of withdrawal of the inventory from the in-state
33 warehouse; and
34 (4) the point of ultimate destination of the shipments, if known.
35 (d) For the purposes of this section, the term "warehouse" includes
36 acommercia printer's facility.
37 (e) A taxpayer may use an allocation percentage to claim an
38 exemption under section 29(b)(2) of this chapter for a part of the
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person's personal property if the taxpayer's business records
substantiate that the allocation per centage accur ately reflectsthe
part of the personal property that will:
(1) be used in an operation or a continuous series of
operations to alter the personal property into a new or
changed state or form; and
(2) initsnew or changed state or form be:
(A) shipped; or
(B) incorporated into personal property that will be
shipped;
to an out-of-state destination.
The percentage may include personal property that is sold to
another processor or manufacturer if the personal property is
incorporated into the personal property of the buyer and that
personal property isshipped out of state.

SECTION 18. I1C 6-1.1-12-37, ASAMENDED BY P.L.291-2001,
SECTION 142, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2003]: Sec. 37. (a) Each year a person
who is entitled to receive the homestead credit provided under
IC 6-1.1-20.9 for property taxes payable in the following year is
entitled to a standard deduction from the assessed value of the real
property, mobile home not assessed as real property, or manufactured
home not assessed as real property that qualifies for the homestead
credit. The auditor of the county shall record and make the deduction
for the person qualifying for the deduction.

(b) Except as provided in section 40.5 of this chapter, the total
amount of the deduction that a person may receive under this section
for aparticular year is the lesser of:

(1) one-half (1/2) of the assessed value of the real property,
mobile home not assessed asreal property, or manufactured home
not assessed asreal property; or

(2) six thirty thousand dollars {$6;860): ($30,000).

(c) A personwho hassold real property, amobilehome not assessed
asreal property, or amanufactured home not assessed as real property
to another person under acontract that providesthat the contract buyer
is to pay the property taxes on the real property, mobile home, or
manufactured home may not claim the deduction provided under this
section with respect to that real property, mobile home, or
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manufactured home.

SECTION 19. IC 6-1.1-12-41 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVEJULY 1, 2002]: Sec. 41. (a) Thissection doesnot apply
to assessment year s beginning after December 31, 2005.

(b) Asused in thissection, " assessed value of inventory" means
the assessed value determined after the application of any
deductions or adjustments that apply by statute or rule to the
assessment of inventory, other than the deduction allowed under
subsection (f).

(c) Asused in this section, " county income tax council” means
a council established by 1C 6-3.5-6-2.

(d) Asused in this section, " fiscal body" has the meaning set
forth in 1C 36-1-2-6.

(e) Asusedinthissection, " inventory"” hasthemeaningset forth
inlC 6-1.1-3-11.

(f) An ordinance may be adopted in a county to providethat a
deduction appliesto the assessed value of inventory located in the
county. Thededuction is equal to one hundred percent (100%) of
the assessed value of inventory located in the county for the
appropriateyear of assessment. An ordinance adopted under this
subsection must be adopted before January 1 of a calendar year
beginning after December 31, 2002. An ordinance adopted under
this section in a particular year applies to each subsequent
assessment year ending before January 1, 2006. An ordinance
adopted under thissection may be consolidated with an ordinance
adopted under 1C 6-3.5-7-25or | C 6-3.5-7-26. Theconsolidation of
an or dinanceadopted under thissection with an or dinanceadopted
under 1C 6-3.5-7-26 does not cause the or dinance adopted under
IC 6-3.5-7-26 to expire after December 31, 2005.

(9) An ordinancemay not be adopted under subsection (f) after
March 30, 2004. However, an or dinanceadopted under thissection
may beamended after M ar ch 30, 2004, to consolidatean or dinance
adopted under IC 6-3.5-7-26.

(h) The entity that may adopt the ordinance permitted under
subsection (f) is:

(1) the county incometax council if the county option income
taxisin effect on January 1 of theyear in which an ordinance
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under this section is adopted;
(2) the county fiscal body if the county adjusted grossincome
taxisin effect on January 1 of theyear in which an ordinance
under this section is adopted; or
(3) the county income tax council or the county fiscal body,
whichever actsfirst, for a county not covered by subdivision
(D or (2).
To adopt an ordinance under subsection (f), a county income tax
council shall usethe proceduresset forth in I C 6-3.5-6 concer ning
the imposition of the county option income tax. The entity that
adoptstheordinanceshall provideacertified copy of theordinance
tothedepartment of local gover nment finance before February 1.

(i) A taxpayer isnot required tofilean application to qualify for
the deduction per mitted under subsection (f).

(J) The department of local government finance shall
incor poratethededuction established in thissectionin the per sonal
property return form to be used each year for filing under
IC 6-1.1-3-7 or I1C 6-1.1-3-7.5 to permit the taxpayer to enter the
deduction ontheform. If ataxpayer failstoenter thededuction on
the form, the township assessor shall:

(1) deter mine the amount of the deduction; and

(2) within the period established in IC 6-1.1-16-1, issue a
notice of assessment to the taxpayer that reflects the
application of the deduction to the inventory assessment.

(k) The deduction established in this section must be applied to
any inventory assessment made by:

(1) an assessing official;
(2) a county property tax boar d of appeals; or
(3) the department of local gover nment finance.

SECTION 20. IC 6-1.1-12-42 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2003]: Sec. 42. (a) As used in this section,
" assessed valueof inventory” meanstheassessed valuedeter mined
after the application of any deductions or adjustmentsthat apply
by statute or rule to the assessment of inventory, other than the
deduction established in subsection (c).

(b) As used in this section, "inventory” has the meaning set
forthinIC 6-1.1-3-11.
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(c) A taxpayer is entitled to a deduction from assessed value
equal to one hundred percent (100%) of the taxpayer's assessed
value of inventory beginning with assessments made in 2006 for
property taxesfirst due and payable in 2007.

(d) A taxpayer is not required to file an application to qualify
for the deduction established by this section.

(e) The department of local government finance shall
incorporate the deduction established by this section in the
per sonal propertyreturnformtobeused each year for filingunder
IC 6-1.1-3-7 or I1C 6-1.1-3-7.5to permit the taxpayer to enter the
deduction ontheform. If ataxpayer failstoenter thededuction on
the form, the township assessor shall:

(1) deter mine the amount of the deduction; and

(2) within the period established in IC 6-1.1-16-1, issue a
notice of assessment to the taxpayer that reflects the
application of the deduction to the inventory assessment.

(f) The deduction established by this section must be applied to
any inventory assessment made by:

(1) an assessing official;
(2) a county property tax assessment board of appeals; or
(3) the department of local gover nment finance.

SECTION 21. IC 6-1.1-18.5-2, ASAMENDED BY P.L.198-2001,
SECTION 52, ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 2. (a) Fhis subsection apphies to a catendar year
ending befere Jandary 4 2606: As used in this section, " Indiana
nonfarm personal income" means the estimate of total nonfarm
per sonal incomefor I ndianain acalendar year ascomputed by the
federal Bur eau of Economic Analysisusing any actual datafor the
calendar year and any estimated data deter mined appropriate by
the federal Bureau of Economic Analysis.

(b) For purposes of determining a civil taxing unit's maximum
permissible ad valorem property tax levy for an ensuing calendar year,
the civil taxing unit shall use the assessed value growth guotient
determined in the last STEP of the following STEPS:

immediately precede the ensting catendar year and i which a
statewitle general reassessment of real property does riot first
become effective:
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STHEP FWO: Comptite separately; for each of the calendar years

determinied th STEP ONE; the gaetient (rounded to the nearest

ter-thousandth) of the etvit taxing tnit'stotat assessed vatue of at

taxabte property i the particutar catendar year; divided by the

eivit taxing tnit'stotal assessed vatte of alt taxable property inthe

SHEP THREE: Divide the sum of the three (3) quotients

comptted th STEP TWO by three (3)-

STHEP FOUR: betermine the greater of the resutt eomptited i

STHEP FHREE of one and five-hundredths {1-65)-

SHEP FHVE: Determine thetesser of the resutt computed th STEP

FOUR er ene and ene-tenth (-1)-

thy Fhis subsection appties to a calendar year beginning after

Peecember 31; 2005: For prposes of determining a eivit taxing tnit's
maximum permissiblte ad vatorem property tax tevy for an enstding
guotient determined in the tast STEP of the foltowing STEPS:

tmmecdiately precede the ensting catendar year and ta which a

statewite general reassessment of real property does rot first

becomme effective:

STHEP FWO: Comptite separately; for each of the calendar years

determined th STEP ONE; the quotient (rotneded to the nearest

ten-thotsandthy of the etvit taxing tnit'stotal tnaditsted assessed

vatte of et taxabte property in the perticutar catendar year;

of at taxabte property ih the catendar year immediately preceding

the particttar catendar year:

SHEP THREE: Divide the sum of the three (3} quotients

comptted th STEP TWO by three (3

SHEP FOUR: Determine the greater of the result eomputed

STHEP FHREE or one and five-hundredths {1-65)-

STHEP FYE: Determine the tesser of the resutt eomptited th STEP

FOUR or ene and one-tenth {1-1)-

{e) Thissubsection apptiesto acalendar year ending before Jantary

1; 2006: H the assessed vatues of taxable property tsed th determining
a civit taxing tnit's property taxes that are first due and payable in a
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texes due to the settement of Htigation eoneerning the generat
reassessment of that eivit taxing tnit's real property, then for ptrposes
for an ensuing catender year; the department of toeal government
finance shalt reptace the quotient deseribed th SFEP FWO of
subseetton {a) for that partiettar catendar year- The department of toeat
government finance shat reptace that guotient with one that as
acedrately as possibte witt reftect the actuat growth i the etvit taxing
tRit's assessed vatdes of reat property from the tmmediatety preceding
catendar year to that particutar catendar year:
ey Fhis subsection apphies to a eatender year beginning after

December 3%, 2005: H the thaditsted assessed wvatdes of taxabte
property tised n determining acivit taxing tntt'sproperty taxesthat are
first due and payabte th a particdtar catendar year are significantty
preceding eatendar year's property taxes due to the setttement of
assessed valde growth guotient for an ensding calendar year; the
department of toeat government finance shat reptace the guotient
described i1 STEP WO of subsection {by for that perticdtar eatendar
year: The department of tocal government finance shal reptace that
edotrent with one that; as accurately as possibte; wit reftect the actuat
growth th the eivit taxing unit's tnaditsted assessed vatues of reat
property from the tmmmediately preceding catendar yeer to that
particttar catendar year:

STEP ONE: For each of the six (6) calendar years

immediately preceding theyear in which abudget isadopted

under | C 6-1.1-17-5for the ensuing calendar year, dividethe

Indiana nonfarm personal income for the calendar year by

the Indiana nonfarm personal income for the calendar year

immediately preceding that calendar year, rounding to the

near est one-thousandth (0.001).

STEP TWO: Deter mine the sum of the STEP ONE results.

STEP THREE: Divide the STEP TWO result by six (6),

rounding to the nearest one-thousandth (0.001).

STEP FOUR: Determinethe lesser of the following:
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(A) The STEP THREE quotient.
(B) One and six-hundredths (1.06).

SECTION 22. IC 6-1.1-18.5-3, AS AMENDED BY P.L.1-2002,
SECTION 21,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JULY 1,2002]: Sec. 3. (a) Except as otherwise provided in thischapter
and 1C 6-3.5-8-12, acivil taxing unit that istreated asnot being located
in an adopting county under section 4 of this chapter may not impose
an ad valorem property tax levy for an ensuing calendar year that
exceeds the amount determined in the last STEP of the following
STEPS:

STEP ONE: Add the civil taxing unit's maximum permissible ad
valorem property tax levy for the preceding calendar year to the
part of the civil taxing unit's certified share, if any, that was used
toreducethecivil taxing unit'sad val orem property tax levy under
STEP EIGHT of subsection (b) for that preceding calendar year.
STEP TWO: Multiply the amount determined in STEP ONE by
the amount determined in etther the last STEP of section 2(a) of
this ehapter for ealendar years ending before January 4 2006; or
the tast STEP of seetion 2(b) of this chapter. for eatendar years
STEPTHREE: Determinethelesser of oneand fifteen hundredths
(1.15) or the quotient (rounded to the nearest ten-thousandth), of
the assessed value of all taxable property subject to the civil
taxing unit'sad val orem property tax levy for theensuing calendar
year, divided by the assessed value of all taxable property that is
subject to the civil taxing unit's ad valorem property tax levy for
the ensuing calendar year and that is contained within the
geographic area that was subject to the civil taxing unit's ad
valorem property tax levy in the preceding calendar year.

STEP FOUR: Determinethe greater of the amount determinedin
STEP THREE or one (1).

STEP FIVE: Multiply the amount determined in STEP TWO by
the amount determined in STEP FOUR.

STEP SIX: Add the amount determined under STEP TWO to the
amount determined under subsection (c).

STEP SEVEN: Determine the greater of the amount determined
under STEP FIVE or the amount determined under STEP SIX.

(b) Except as otherwise provided in this chapter and IC 6-3.5-8-12,
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1 acivil taxing unit that istreated as being located in an adopting county
2 under section 4 of this chapter may not impose an ad val orem property
3 tax levy for an ensuing calendar year that exceeds the amount
4 determined in the last STEP of the following STEPS:
5 STEP ONE: Add the civil taxing unit's maximum permissible ad
6 valorem property tax levy for the preceding calendar year to the
7 part of the civil taxing unit's certified share, if any, used to reduce
8 the civil taxing unit's ad valorem property tax levy under STEP
9 EIGHT of this subsection for that preceding calendar year.
10 STEP TWO: Multiply the amount determined in STEP ONE by
11 the amount determined in etther the last STEP of section 2(a) of
12 this ehapter for eatendar years ending before Jantary 1; 2006; or
13 the tast SFEP of seetion 2(b) of this chapter. for catendar years
14 begthning after Beeember 31; 2605
15 STEPTHREE: Determinethelesser of oneand fifteen hundredths
16 (1.15) or the quotient of the assessed value of all taxable property
17 subject to the civil taxing unit's ad valorem property tax levy for
18 the ensuing calendar year divided by the assessed value of all
19 taxable property that is subject to the civil taxing unit's ad
20 valorem property tax levy for the ensuing calendar year and that
21 is contained within the geographic area that was subject to the
22 civil taxing unit's ad valorem property tax levy in the preceding
23 calendar year.
24 STEP FOUR: Determine the greater of the amount determined in
25 STEP THREE or one (1).
26 STEP FIVE: Multiply the amount determined in STEP TWO by
27 the amount determined in STEP FOUR.
28 STEP SIX: Add the amount determined under STEP TWO to the
29 amount determined under subsection (c).
30 STEP SEVEN: Determine the greater of the amount determined
31 under STEP FIVE or the amount determined under STEP SIX.
32 STEPEIGHT: Subtract theamount determined under STEPFIVE
33 of subsection (€) from the amount determined under STEP
34 SEVEN of this subsection.
35 (c) If acivil taxing unit in theimmediately preceding calendar year
36 provided an area outside its boundaries with services on a contractual
37 basis and in the ensuing calendar year that area has been annexed by
38 the civil taxing unit, the amount to be entered under STEP SIX of

CR100104/DI 44+
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1 subsection (a) or STEP SIX of subsection (b), as the case may be,
2 equals the amount paid by the annexed area during the immediately
3 preceding calendar year for services that the civil taxing unit must
4 provide to that area during the ensuing calendar year as aresult of the
5 annexation. In all other cases, the amount to be entered under STEP
6 SIX of subsection (a) or STEP SIX of subsection (b), as the case may
7 be, equals zero (0).
8 (d) This subsection applies only to civil taxing units located in a
9 county having a county adjusted gross income tax rate for resident
10 county taxpayers (as defined in IC 6-3.5-1.1-1) of one percent (1%) as
11 of January 1 of the ensuing calendar year. For each civil taxing unit, the
12 amount to be added to the amount determined in subsection (€), STEP
13 FOUR, is determined using the following formula:
14 STEPONE: Multiply thecivil taxing unit'smaximum permissible
15 ad valorem property tax levy for the preceding calendar year by
16 two percent (2%).
17 STEP TWO: For the determination year, the amount to beused as
18 the STEP TWO amount is the amount determined in subsection
19 (f) for the civil taxing unit. For each year following the
20 determination year the STEP TWO amount is the lesser of:
21 (A) the amount determined in STEP ONE; or
22 (B) theamount determinedin subsection (f) for thecivil taxing
23 unit.
24 STEP THREE: Determine the greater of:
25 (A) zero (0); or
26 (B) the civil taxing unit's certified share for the ensuing
27 calendar year minus the greater of:
28 (i) thecivil taxing unit's certified share for the calendar year
29 that immediately precedes the ensuing calendar year; or
30 (ii) the civil taxing unit's base year certified share.
31 STEP FOUR: Determine the greater of:
32 (A) zero (0); or
33 (B) the amount determined in STEP TWO minus the amount
34 determined in STEP THREE.
35 Add the amount determined in STEP FOUR to the amount determined
36 in subsection (e), STEP THREE, as provided in subsection (), STEP
37 FOUR.
38 (e) For each civil taxing unit, the amount to be subtracted under

CR100104/DI 44+ 2002(ss)
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subsection (b), STEP EIGHT, is determined using the following
formula:

STEP ONE: Determine the lesser of the civil taxing unit's base
year certified share for the ensuing calendar year, as determined
under section 5 of this chapter, or the civil taxing unit's certified
share for the ensuing calendar year.
STEP TWO: Determine the greater of:
(A) zero (0); or
(B) the remainder of:
(i) the amount of federal revenue sharing money that was
received by the civil taxing unit in 1985; minus
(ii) theamount of federal revenue sharingmoney that will be
received by the civil taxing unit in the year preceding the
ensuing calendar year.
STEP THREE: Determine the lesser of:
(A) the amount determined in STEP TWO,; or
(B) theamount determinedin subsection (f) for thecivil taxing
unit.
STEP FOUR: Add the amount determined in subsection (d),
STEP FOUR, to the amount determined in STEP THREE.
STEP FIVE: Subtract the amount determined in STEP FOUR
from the amount determined in STEP ONE.

(f) As used in this section, a taxing unit's "determination year"
means the latest of:

(1) calendar year 1987, if the taxing unit is treated as being
located in an adopting county for calendar year 1987 under
section 4 of this chapter;

(2) the taxing unit's base year, as defined in section 5 of this
chapter, if the taxing unit is treated as not being located in an
adopting county for calendar year 1987 under section 4 of this
chapter; or

(3) the ensuing calendar year following the first year that the
taxing unit islocated in a county that has a county adjusted gross
incometax rate of more than one-half percent (0.5%) on July 1 of
that year.

The amount to be used in subsections (d) and (e) for a taxing unit
depends upon the taxing unit's certified share for the ensuing calendar
year, thetaxing unit'sdetermination year, and the county adjusted gross
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income tax rate for resident county taxpayers (as defined in
IC 6-3.5-1.1-1) that isin effect in the taxing unit's county on July 1 of
the year preceding the ensuing calendar year. For the determination
year and the ensuing calendar years following the taxing unit's
determination year, the amount is the taxing unit's certified share for
the ensuing calendar year multiplied by the appropriate factor
prescribed in the following table:
COUNTIESWITH A TAX RATE OF /2%

Subsection (€)
Y ear Factor
For the determination year and each ensuing
calendar year following the determinationyear ........ 0
COUNTIESWITH A TAX RATE OF 3/4%
Subsection (€)
Y ear Factor
For the determination year and each ensuing
calendar year following the determinationyear ....... 1/2

COUNTIESWITH A TAX RATE OF 1.0%
Subsection (d)  Subsection (€)

Y ear Factor Factor
For the determinationyear ......... 6 .......... 1/3
For the ensuing calendar year
following the determinationyear .... 1/4 .......... 1/3

For the ensuing calendar year
following the determination
yearbytwo (2)years .............. U3 .......... 1/3
SECTION 23.1C 6-1.1-18.5-13, ASAMENDED BY P.L.89-2002,
SECTION 1, ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JULY 1, 2002]: Sec. 13. With respect to an appeal filed under section
12 of this chapter, the local government tax control board may
recommend that a civil taxing unit receive any one (1) or more of the
following types of relief:
(1) Permission tothecivil taxing unit to reall ocate the amount set
aside as a property tax replacement credit as required by
IC6-3.5-1.1for apurposeother than property tax relief. However,
whenever this occurs, the local government tax control board
shall also state the amount to be reallocated.
(2) Permissiontothecivil taxing unittoincreaseitslevy in excess
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of the limitations established under section 3 of this chapter, if in
the judgment of the local government tax control board the
increaseisreasonably necessary duetoincreased costsof the civil
taxing unit resulting from annexation, consolidation, or other
extensions of governmental services by the civil taxing unit to
additional geographic areas or persons.
(3) Permissiontothecivil taxing unit toincreaseitslevy in excess
of thelimitationsestablished under section 3 of thischapter, if the
local government tax control board findsthat the civil taxing unit
needstheincreaseto meet the civil taxing unit's share of the costs
of operating acourt established by statute enacted after December
31, 1973. Before recommending such an increase, the local
government tax control board shall consider all other revenues
available to the civil taxing unit that could be applied for that
purpose. The maximum aggregate levy increases that the local
government tax control board may recommend for a particular
court equal s the civil taxing unit's share of the costs of operating
acourt for thefirst full calendar year in which it isin existence.
(4) Permissiontothecivil taxing unit toincreaseitslevy in excess
of thelimitationsestablished under section 3 of thischapter, if the
civit texihg thit's average three (3) year growth fector; as
determined A section 2(a) (SFEP THREE) of this chapter for
catendar years endirig before Jantary 1, 2006; or section 2(b)y
{SHEP FHREE) of thisehapter for eatender years beginnthg after
any therease th the amodnt of the ecivit taxing dnit's tewy
recommended by the toeat government tax eontrot board tneder
this sabelivision may not exceed an ammodnt egal to the remancer
of:
A) the armount of ad valerem property texes the eivit taxing
3 of this ehapter Hf at STEP TWO of subseetion (&) of {b); s
the ease may be; the amotnt determined ih SFEP FHREE of
section 2(a) of this chapter for eatender years ending before
Jantary & 2006; of in SFEP THREE of section 2(by of this
chapter for eatendar yearsbeginning after Becember 312605
s substitdted for the armotnt determined under SHEP FHVE of
section 2(ay of this chapter for eatender years ending before
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Jantiary +; 2006; or under SFEP FRVE of section 2(b) of this
AdS
{B) the amont of ad vatorem property taxes the eivit taxing
tfAtt eodtd Hmpese tnder seetion 3 of this chapter for the
ensting catendar year:
local government tax control board finds that the quotient
determined under STEP Sl X of thefollowingfor mulaisequal
to or greater than one and three-hundredths (1.03):
STEP ONE: Determine the three (3) calendar yearsthat
most immediately precede the ensuing calendar year and
in which astatewidegener al reassessment of real property
does not first become effective.
STEP TWO: Computeseparately, for each of thecalendar
yearsdetermined in STEP ONE, thequotient (rounded to
the nearest ten-thousandth (0.0001)) of the civil taxing
unit's total assessed value of all taxable property in the
particular calendar year, divided by the civil taxing unit's
total assessed value of all taxable property in the calendar
year immediately preceding the particular calendar year.
STEP THREE: Divide the sum of the three (3) quotients
computed in STEP TWO by three (3).
STEP FOUR: Compute separately, for each of the
calendar years determined in STEP ONE, the quotient
(rounded to the nearest ten-thousandth (0.0001)) of the
total assessed value of all taxable property of all civil
taxing unitsin theparticular calendar year, divided by the
total assessed value of all taxable property of all civil
taxing unitsin the calendar year immediately preceding
the particular calendar year.
STEP FIVE: Divide the sum of the three (3) quotients
computed in STEP FOUR by three (3).
STEP SIX: Dividethe STEP THREE amount by the STEP
FIVE amount.
In addition, before the local government tax control board may
recommend the relief allowed under this subdivision, the civil
taxing unit must show a need for the increased levy because of
special circumstances, andthelocal government tax control board
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must consider other sources of revenue and other means of relief.
(5) Permissiontothecivil taxing unittoincreaseitslevy in excess
of thelimitationsestablished under section 3 of thischapter, if the
local government tax control board findsthat the civil taxing unit
needstheincreaseto pay the costs of furnishing fire protectionfor
the civil taxing unit through a volunteer fire department. For
purposes of determining atownship's need for anincreased levy,
the local government tax control board shall not consider the
amount of money borrowed under IC 36-6-6-14 during the
immediately preceding calendar year. However, any increasein
the amount of the civil taxing unit's levy recommended by the
local government tax control board under this subdivision for the
ensuing calendar year may not exceed the lesser of:
(A) ten thousand dollars ($10,000); or
(B) twenty percent (20%) of:

(i) the amount authorized for operating expenses of a

volunteer fire department in the budget of the civil taxing

unit for the immediately preceding calendar year; plus

(ii) the amount of any additional appropriations authorized

during that calendar year for the civil taxing unit's use in

paying operating expenses of a volunteer fire department

under this chapter; minus

(iii) the amount of money borrowed under IC 36-6-6-14

during that calendar year for the civil taxing unit's use in

paying operating expenses of avolunteer fire department.
(6) Permission to acivil taxing unit to increase its levy in excess
of the limitations established under section 3 of this chapter in
order to raise revenues for pension payments and contributions
the civil taxing unit is required to make under IC 36-8. The
maximum increase in a civil taxing unit's levy that may be
recommended under thissubdivision for an ensuing calendar year
eguals the amount, if any, by which the pension payments and
contributions the civil taxing unit is required to make under
IC 36-8 during the ensuing calendar year exceeds the product of
one and one-tenth (1.1) multiplied by the pension payments and
contributions made by the civil taxing unit under IC 36-8 during
the calendar year that immediately precedes the ensuing calendar
year. For purposes of this subdivision, "pension payments and
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contributions made by a civil taxing unit" does not include that
part of the payments or contributions that are funded by
distributions made to a civil taxing unit by the state.
(7) Permission to increase its levy in excess of the limitations
established under section 3 of thischapter if thelocal government
tax control board finds that:
(A) the township's poor relief ad valorem property tax rate is
less than one and sixty-seven hundredths cents ($0.0167) per
one hundred dollars ($100) of assessed valuation; and
(B) the township needs the increase to meet the costs of
providing poor relief under IC 12-20 and IC 12-30-4.
The maximum increase that the board may recommend for a
township is the levy that would result from an increase in the
township's poor relief ad valorem property tax rate of one and
sixty-seven hundredths cents ($0.0167) per one hundred dollars
($100) of assessed valuation minus the township's ad valorem
property tax rate per one hundred dollars ($100) of assessed
valuation before the increase.
(8) Permission to acivil taxing unit to increase itslevy in excess
of the limitations established under section 3 of this chapter if:
(A) the increase has been approved by the legidl ative body of
the municipality with the largest population where the civil
taxing unit provides public transportation services,; and
(B) the local government tax control board finds that the civil
taxing unit needs the increase to provide adequate public
transportation services.
The local government tax control board shall consider tax rates
and leviesin civil taxing units of comparable population, and the
effect (if any) of aloss of federal or other fundsto the civil taxing
unit that might have been used for public transportation purposes.
However, the increase that the board may recommend under this
subdivision for acivil taxing unit may not exceed therevenuethat
would be raised by the civil taxing unit based on a property tax
rate of one cent ($0.01) per one hundred dollars ($100) of
assessed valuation.
(9) Permission to a civil taxing unit to increase the unit's levy in
excess of the limitations established under section 3 of this
chapter if thelocal government tax control board finds that:
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(A) the civil taxing unit is:
(i) a county having a population of more than one hundred
forty-eight thousand (148,000) but less than one hundred
seventy thousand (170,000);
(ii) a city having a population of more than fifty-five
thousand (55,000) but | essthan fifty-ninethousand (59,000);
(iii) a city having a population of more than twenty-eight
thousand seven hundred (28,700) but less than twenty-nine
thousand (29,000);
(iv) acity having apopulation of more than fifteen thousand
four hundred (15,400) but less than sixteen thousand six
hundred (16,600); or
(v) acity having a population of more than seven thousand
(7,000) but less than seven thousand three hundred (7,300);
and
(B) the increase is necessary to provide funding to undertake
removal (as defined in IC 13-11-2-187) and remedial action
(as defined in IC 13-11-2-185) relating to hazardous
substances (as defined in IC 13-11-2-98) in solid waste
disposal facilitiesor industrial sitesin thecivil taxing unit that
have become a menace to the public health and welfare.
The maximum increase that the local government tax control
board may recommend for such acivil taxing unit isthe levy that
would result from a property tax rate of six and sixty-seven
hundredths cents ($0.0667) for each one hundred dollars ($100)
of assessed valuation. For purposes of computing the ad valorem
property tax levy limit imposed on a civil taxing unit under
section 3 of this chapter, the civil taxing unit's ad valorem
property tax levy for aparticular year does not includethat part of
the levy imposed under this subdivision. In addition, a property
tax increase permitted under this subdivision may beimposed for
only two (2) calendar years.
(10) Permission for a county having a population of more than
eighty thousand (80,000) but less than ninety thousand (90,000)
to increase the county's levy in excess of the limitations
established under section 3 of this chapter, if the local
government tax control board finds that the county needs the
increase to meet the county's share of the costs of operating ajail
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or juvenile detention center, including expansion of the facility,
if thejail or juvenile detention center is opened after December
31, 1991. Before recommending an increase, the local
government tax control board shall consider al other revenues
availableto the county that could be applied for that purpose. An
appeal for operating funds for ajail or juvenile detention center
shall be considered individualy, if ajail and juvenile detention
center are both opened in one (1) county. The maximum
aggregate levy increases that the local government tax control
board may recommend for a county equals the county's share of
the costs of operating thejail or juvenile detention center for the
first full calendar year in which the jail or juvenile detention
center isin operation.

(11) Permission for atownship toincreaseitslevy in excessof the
limitations established under section 3 of this chapter, if thelocal
government tax control board finds that the township needs the
increase so that the property tax rateto pay the costs of furnishing
fire protection for atownship, or aportion of atownship, enables
thetownship to pay afair and reasonable amount under a contract
with the municipality that is furnishing the fire protection.
However, for the first time an appeal is granted the resulting rate
increase may not exceed fifty percent (50%) of the difference
between the rate imposed for fire protection within the
municipality that is providing the fire protection to the township
andthetownship'srate. A townshipisrequired to appeal asecond
time for an increase under this subdivision if the township wants
to further increase its rate. However, a township's rate may be
increased to equal but may not exceed therate that is used by the
municipality. More than one (1) township served by the same
municipality may use this appeal .

(12) Permission for atownshiptoincreaseitslevy in excessof the
limitations established under section 3 of this chapter, if thelocal
government tax control board finds that the township has been
required, for thethree(3) consecutiveyearspreceding theyear for
which the appeal under this subdivision isto become effective, to
borrow fundsunder | C 36-6-6-14 to furnish fire protection for the
township or a part of the township. However, the maximum
increase in a township's levy that may be allowed under this
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subdivision is the least of the amounts borrowed under
IC 36-6-6-14 during the preceding three (3) calendar years. A
township may elect to phase in an approved increase in its levy
under this subdivision over aperiod not to exceed three (3) years.
A particular township may appeal to increase its levy under this
section not more frequently than every fourth calendar year.
(13) Permission to a city having a population of more than
twenty-nine thousand (29,000) but less than thirty-one thousand
(31,000) to increase its levy in excess of the limitations
established under section 3 of this chapter if:

(A) an appeal was granted to the city under subdivision (1) in

1998, 1999, and 2000; and

(B) theincrease has been approved by the legislative body of

the city, and the legislative body of the city has by resolution

determined that the increase is necessary to pay normal

operating expenses.
The maximum amount of the increase is equal to the amount of
property tax replacement credits under 1C 6-3.5-1.1 that the city
petitioned to have reallocated in 2001 under subdivision (1) for
a purpose other than property tax relief.

SECTION 24. 1C 6-1.1-20.9-2, ASAMENDED BY P.L.291-2001,
SECTION 125, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJULY 1, 2002]: Sec. 2. (a) Except as otherwise provided
in section 5 of this chapter, an individual who on March 1 of a
particular year either owns or is buying a homestead under a contract
that provides the individual is to pay the property taxes on the
homestead isentitled each calendar year to acredit against the property
taxes which the individual pays on the individual's homestead.
However, only one (1) individual may receive a credit under this
chapter for a particular homestead in a particular year.

(b) The amount of the credit to which the individua is entitled
egual s the product of:

(2) the percentage prescribed in subsection (d); multiplied by
(2) the amount of the individual's property tax liability, as that
termisdefined in IC 6-1.1-21-5, which is;

(A) attributable to the homestead during the particular

calendar year; and

(B) determined after the application of the property tax
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replacement credit under 1C 6-1.1-21.

(c) For purposes of determining that part of anindividual's property
tax liability that is attributable to the individual's homestead, all
deductions from assessed valuation which theindividual claimsunder
IC 6-1.1-12 or IC 6-1.1-12.1 for property on which the individual's
homestead is located must be applied first against the assessed value
of the individual's homestead before those deductions are applied
against any other property.

(d) The percentage of the credit referred to in subsection (b)(1) isas
follows:

YEAR PERCENTAGE
OF THE CREDIT

1996 8%

1997 6%

1998 thretgh 2003 16%

20664 and thereafter 4% 10%

However, the property tax replacement fund board established under
IC 6-1.1-21-10, in its sole discretion, may increase the percentage of
the credit provided in the schedule for any year, if the board feels that
the property tax replacement fund contains enough money for the
resulting increased distribution. If the board increases the percentage
of the credit provided in the schedule for any year, the percentage of
thecredit for theimmediately following year isthe percentage provided
in the schedule for that particular year, unless as provided in this
subsection the board in its discretion increases the percentage of the
credit provided in the schedule for that particular year. However, the
percentage credit allowed in a particular county for a particular year
shall beincreased if on January 1 of ayear an ordinance adopted by a
county income tax council wasin effect in the county which increased
the homestead credit. The amount of the increase equals the amount
designated in the ordinance.

(e) Before October 1 of each year, the assessor shall furnish to the
county auditor theamount of the assessed val uation of each homestead
for which ahomestead credit has been properly filed under thischapter.

(f) The county auditor shall apply the credit equally to each
installment of taxes that the individual pays for the property.

(g) Notwithstanding the provisions of this chapter, ataxpayer other
than an individual is entitled to the credit provided by this chapter if:
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(1) an individual uses the residence as the individual's principal
place of residence;

(2) theresidenceislocated in Indiang;

(3) theindividual has a beneficial interest in the taxpayer;

(4) the taxpayer either ownsthe residence or is buying it under a
contract, recorded in the county recorder's office, that provides
that the individual isto pay the property taxes on the residence;
and

(5) theresidence consists of asingle-family dwelling and thereal
estate, not exceeding one (1) acre, that immediately surrounds
that dwelling.

SECTION 25. IC 6-1.1-21-2, AS AMENDED BY P.L.85-2002,
SECTION 2,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JANUARY 1, 2003]: Sec. 2. Asused in this chapter:

(a) "Taxpayer" means a person who is liable for taxes on property
assessed under this article.

(b) "Taxes' means property taxes payable in respect to property
assessed under this article. The term does not include special
assessments, penalties, or interest, but doesincludeany special charges
which a county treasurer combines with all other taxes in the
preparation and delivery of the tax statements required under
IC 6-1.1-22-8(a).

(c) "Department” means the department of state revenue.

(d) "Auditor's abstract" means the annual report prepared by each
county auditor which under IC 6-1.1-22-5, is to be filed on or before
March 1 of each year with the auditor of state.

(e) "Mobile home assessments' means the assessments of mobile
homes made under 1C 6-1.1-7.

(f) "Postabstract adjustments’ means adjustments in taxes made
subsequent to the filing of an auditor's abstract which change
assessments therein or add assessments of omitted property affecting
taxes for such assessment year.

(g) "Total county tax levy" means the sum of:

(1) the remainder of:
(A) the aggregate levy of al taxes for al taxing unitsin a
county which are to be paid in the county for a stated
assessment year as reflected by the auditor's abstract for the
assessment year, adjusted, however, for any postabstract
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adjustments which change the amount of the aggregate levy;
minus
(B) the sum of any increases in property tax levies of taxing
units of the county that result from appeals described in:
(i) 1C 6-1.1-18.5-13(5) and IC 6-1.1-18.5-13(6) filed after
December 31, 1982; plus
(ii) the sum of any increasesin property tax levies of taxing
units of the county that result from any other appeas
described in IC 6-1.1-18.5-13 filed after December 31,
1983; plus
(iii) 1C 6-1.1-18.6-3 (children in need of services and
delinguent children who are wards of the county); minus
(C) the total amount of property taxes imposed for the stated
assessment year by the taxing units of the county under the
authority of IC 12-1-11.5 (repealed), IC 12-2-4.5 (repealed),
IC 12-19-5, or IC 12-20-24; minus
(D) the total amount of property taxes to be paid during the
stated assessment year that will be used to pay for interest or
principal due on debt that:
(i) isentered into after December 31, 1983;
(ii) is not debt that is issued under IC 5-1-5 to refund debt
incurred before January 1, 1984; and
(iii) does not constitute debt entered into for the purpose of
building, repairing, or altering school buildings for which
the requirements of 1C 20-5-52 were satisfied prior to
January 1, 1984; minus
(E) the amount of property taxesimposed in the county for the
stated assessment year under the authority of IC 21-2-6
(repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whose property tax ratewasinitially
established or reestablished for a stated assessment year that
succeeds the 1983 stated assessment year; minus
(F) the remainder of:
(i) the total property taxes imposed in the county for the
stated assessment year under authority of IC 21-2-6
(repeded) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whaose property tax rate was not
initially established or reestablished for astated assessment

2002(ss)



© 00 N o o WN PP

wwwwﬁwwwwmmmmmmmmmml—\l—\l—\|—\|—\|—\|—\|—\|—\|—\
o N o O W NP O O 00 ~NO Ol WDNPFP O O 0L NO OO b wWDNPER O

CR100104/DI 44+

43

year that succeeds the 1983 stated assessment year; minus
(ii) the total property taxes imposed in the county for the
1984 stated assessment year under theauthority of IC 21-2-6
(repedled) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whose property tax rate was not
initially established or reestablished for astated assessment
year that succeeds the 1983 stated assessment year; minus
(G) theamount of property taxesimposed in the county for the
stated assessment year under:
(i) 1C 21-2-15 for a capital projects fund; plus
(ii) 1IC 6-1.1-19-10 for aracia balance fund; plus
(iii) 1C 20-14-13 for alibrary capital projects fund; plus
(iv) IC 20-5-17.5-3 for an art association fund; plus
(v) 1C 21-2-17 for a specia education preschool fund; plus
(vi) IC 21-2-11.6 for areferendum tax levy fund; plus
(vii) an appeal filed under IC 6-1.1-19-5.1 for anincreasein
a school corporation's maximum permissible general fund
levy for certain transfer tuition costs; plus
(viii) an appeal filed under IC 6-1.1-19-5.4 for an increase
inaschool corporation'smaximum permissiblegeneral fund
levy for transportation operating costs; minus
(H) the amount of property taxes imposed by a school
corporation that is attributable to the passage, after 1983, of a
referendum for an excessive tax levy under IC 6-1.1-19,
including any increases in these property taxes that are
attributabl e to the adjustment set forth in IC 6-1.1-19-1.5(a)
STEP ONE or any other law; minus
() for each township in the county, the lesser of:
(i) the sum of theamount determinedin IC 6-1.1-18.5-19(a)
STEP THREE or IC 6-1.1-18.5-19(b) STEP THREE,
whichever is applicable, plus the part, if any, of the
township's ad valorem property tax levy for calendar year
1989 that representsincreasesin that |evy that resulted from
an appeal described in IC 6-1.1-18.5-13(5) filed after
December 31, 1982; or
(ii) theamount of property taxesimposed in thetownship for
the stated assessment year under the authority of
IC 36-8-13-4; minus
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1 (J) for each participating unit in a fire protection territory
2 established under 1C 36-8-19-1, the amount of property taxes
3 levied by each participating unit under 1C 36-8-19-8 and
4 IC 36-8-19-8.5 less the maximum levy limit for each of the
5 participating units that would have otherwise been available
6 for fire protection services under IC 6-1.1-18.5-3 and
7 IC 6-1.1-18.5-19 for that same year; minus

8 (K) for each county, the sum of:

9 (i) the amount of property taxes imposed in the county for
10 the repayment of loans under 1C 12-19-5-6 (r epealed) that
11 isincluded in the amount determined under |C 12-19-7-4(a)
12 STEP SEVEN for property taxes payable in 1995, or for
13 property taxes payable in each year after 1995, the amount
14 determined under IC 12-19-7-4(b); and
15 (ii) the amount of property taxes imposed in the county
16 attributable to appeals granted under 1C 6-1.1-18.6-3 that is
17 included in the amount determined under IC 12-19-7-4(a)
18 STEP SEVEN for property taxes payable in 1995, or the
19 amount determined under |C 12-19-7-4(b) for property taxes
20 payable in each year after 1995; plus
21 (2) all taxes to be paid in the county in respect to mobile home
22 assessments currently assessed for the year in which the taxes
23 stated in the abstract are to be paid; plus
24 (3) theamounts, if any, of county adjusted grossincometaxesthat
25 were applied by the taxing units in the county as property tax
26 replacement credits to reduce the individual levies of the taxing
27 units for the assessment year, as provided in IC 6-3.5-1.1; plus
28 (4) the amounts, if any, by which the maximum permissible ad
29 valorem property tax levies of the taxing units of the county were
30 reduced under I1C 6-1.1-18.5-3(b) STEP EIGHT for the stated
31 assessment year; plus
32 (5) the difference between:

33 (A) theamount determinedinIC 6-1.1-18.5-3(e) STEPFOUR,;
34 minus

35 (B) the amount the civil taxing units' levies were increased
36 because of the reduction in the civil taxing units' base year
37 certified shares under IC 6-1.1-18.5-3(e).

38 (h) "December settlement sheet” meansthe certificate of settlement

CR100104/DI 44+ 2002(ss)
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filed by the county auditor with the auditor of state, as required under
IC 6-1.1-27-3.

(i) "Tax duplicate" means the roll of property taxes which each
county auditor isrequired to prepare on or before March 1 of each year
under IC 6-1.1-22-3.

(j) " Eligible property tax replacement amount” isequal tothe
sum of the following:

(1) One hundred percent (100% ) of thetotal county tax levy
imposed by each school cor porationin acounty for itsgener al
fund for a stated assessment year.

(2) Twenty per cent (20% ) of thetotal county tax levy (lessone
hundred percent (100%) of thelevy for the general fund of a
school corporation that is part of the total county tax levy)
imposed in a county on real property for a stated assessment
year.

(3) Twenty per cent (20% ) of thetotal county tax levy (lessone
hundred percent (100%) of thelevy for the general fund of a
school corporation that is part of the total county tax levy)
imposed in a county on tangible per sonal property, excluding
business personal property, for an assessment year.

(k) "Business personal property" means tangible personal
property (other than real property) that isbeing:

(1) held for salein the ordinary course of atradeor business;
or

(2) held, used, or consumed in connection with the production
of income.

(" Taxpayer'sproperty tax replacement credit amount” means
the sum of the following:

(1) Onehundred percent (100%) of ataxpayer'stax liability
in a calendar year for taxesimposed by a school corporation
for itsgeneral fund for a stated assessment year.

(2) Twenty percent (20%) of a taxpayer's tax liability for a
stated assessment year for a total county tax levy (less one
hundred percent (100%) of thelevy for the general fund of a
school cor poration that ispart of thetotal county tax levy) on
real property.

(3) Twenty percent (20%) of a taxpayer's tax liability for a
stated assessment year for a total county tax levy (less one
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hundred percent (100%) of thelevy for the general fund of a
school corporation that ispart of thetotal county tax levy) on
tangible personal property other than business personal
property.

(m) " Tax liability" meanstax liability asdescribed in section 5
of this chapter.

(n) " General school operating levy" means the ad valorem
property tax levy of aschool corporation in acounty for the school
cor poration's general fund.

SECTION 26. IC 6-1.1-21-3, AS AMENDED BY P.L.90-2002,
SECTION 200, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2003]: Sec. 3. (9) ©n or before March ¢
of each year; the department of tocat government finance shalt certify
to the department on a form approved by the state board of aceounts;
an estimate of the total eounty tax tevy eotectibte in that eatendar year
for each eotnty in the state: Fhe estimate shalt be based en the tax
cottections for the preceding catendar year; aditsted as necessary to
reftect the totat county tax tevy {as defined n section 2(g)y of this
chapter) from the butgets; tax tevies; and rates as finaly determined
and acted tipon by the department of tocat government finanee: The
department, with the assistance of the auditor of state and the
department of local gover nment finance, shall determineonthebasts
of the repert an amount equal to twenty percent (26%) of the totat
cotnty tax tevy,; eligible property tax replacement amount, whichis
the estimated property tax replacement.

(b) tn the same report eontaning the estimate of a county's totat
eotnty tax tevy; The department of local government finance shall atso
certify to the department the amount of homestead credits provided
under IC 6-1.1-20.9 which are allowed by the county for the particular
calendar year.

(c) If there are one (1) or more taxing districts in the county that
contain all or part of an economic development district that meets the
requirements of section 5.5 of this chapter, the department of local
government finance shall estimate an additional distribution for the
county inthe samereport required under subsection (a). Thisadditional
distribution equals the sum of the amounts determined under the
following STEPS for all taxing districts in the county that contain all
or part of an economic development district:
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STEP ONE: Estimate that part of the sum of the amounts under
section 2(g)(1)(A) and 2(g)(2) of this chapter that is attributable
to the taxing district.
STEP TWO: Divide:
(A) that part of the estimated property tax replacement
determined tnder subsection (ay that tsamount attributableto
the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the property taxes levied in the taxing district that are
allocated to a special fund under 1C 6-1.1-39-5.

(d) The sum of the amounts determined under subsections (a)
through (c) is the particular county's estimated distribution for the
calendar year.

SECTION 27. IC 6-1.1-21-4, AS AMENDED BY P.L.198-2001,
SECTION 59, ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JANUARY 1, 2003]: Sec. 4. (a) Each year the department shall
allocatefromthe property tax replacement fund an amount equal tothe
sum of:

(1) twenty percent (20%) of each county's total eotnty tax tevy
payabteeligibleproperty tax replacement amount for that year;
plus
(2) the total amount of homestead tax credits that are provided
under IC 6-1.1-20.9 and alowed by each county for that year;
plus
(3) an amount for each county that has one (1) or more taxing
districts that contain al or part of an economic development
district that meets the requirements of section 5.5 of this chapter.
This amount is the sum of the amounts determined under the
following STEPSfor al taxing districtsin the county that contain
all or part of an economic development district:
STEP ONE: Determine that part of the sum of the amounts
under section 2(g)(1)(A) and 2(g)(2) of this chapter that is
attributabl e to the taxing district.
STEP TWO: Divide:
(A) that part of the subdivision (1) amount that is
attributabl e to the taxing district; by
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(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the property taxes levied in the taxing district that are
alocated to a specia fund under IC 6-1.1-39-5.

(b) Except as provided in subsection (e), between March 1 and
August 31 of each year, the department shall distribute to each county
treasurer from the property tax replacement fund one-half (1/2) of the
estimated distribution for that year for the county. Between September
1 and December 15 of that year, the department shall distribute to each
county treasurer from the property tax replacement fund the remaining
one-half (1/2) of each estimated distribution for that year. The amount
of the distribution for each of these periods shall be according to a
schedul edetermined by the property tax replacement fund board under
section 10 of this chapter. The estimated distribution for each county
may be adjusted from time to time by the department to reflect any
changes in the total county tax levy upon which the estimated
distribution is based.

(c) On or before December 31 of each year or as soon thereafter as
possible, the department shall make afinal determination of theamount
which should be distributed from the property tax replacement fund to
each county for that calendar year. This determination shall be known
as the final determination of distribution. The department shall
distribute to the county treasurer or receive back from the county
treasurer any deficit or excess, as the case may be, between the sum of
the distributions made for that calendar year based on the estimated
distribution and the final determination of distribution. The final
determination of distribution shall be based on the auditor's abstract
filed with the auditor of state, adjusted for postabstract adjustments
included in the December settlement sheet for the year, and such
additional information as the department may require.

(d) All distributions provided for in this section shall be made on
warrants issued by the auditor of state drawn on the treasurer of state.
If the amounts alocated by the department from the property tax
replacement fund exceed in the aggregate the balance of money in the
fund, then the amount of the deficiency shall be transferred from the
stategeneral fund to the property tax replacement fund, and the auditor
of state shall issue a warrant to the treasurer of state ordering the

2002(ss)



© 00 N o o WNBP

wwwwﬁwwwwmmmmmmmmmml—\l—\l—\|—\|—\|—\|—\|—\|—\|—\
o N o O W NP O O 0 ~NO Ol WDNPFP O O 0 NO O M wWDNPEPR O

CR100104/DI 44+

49

payment of that amount. However, any amount transferred under this
section from the general fund to the property tax replacement fund
shall, as soon as funds are available in the property tax replacement
fund, be retransferred from the property tax replacement fund to the
state general fund, and the auditor of state shall issue awarrant to the
treasurer of state ordering the replacement of that amount.

(e) Except as provided in subsection (i), the department shall not
distribute under subsection (b) and section 10 of thischapter the money
attributabl e to the county's property reassessment fund if, by the date
thedistributionisschedul ed to be made, the county auditor has not sent
a certified statement required to be sent by that date under
IC 6-1.1-17-1 to the department of local government finance.

(f) Except as provided in subsection (i), if the elected township
assessors in the county, the elected township assessors and the county
assessor, or the county assessor has not transmitted to the department
of local government finance by October 1 of the year in which the
distribution is scheduled to be made the data for all townshipsin the
county required to be transmitted under IC 6-1.1-4-25(b), the state
board or the department shall not distribute under subsection (b) and
section 10 of this chapter a part of the money attributable to the
county's property reassessment fund. The portion not distributed isthe
amount that bearsthe same proportionto thetotal potential distribution
as the number of townships in the county for which data was not
transmitted by August 1 as described in this section bears to the total
number of townships in the county.

(g) Money not distributed under subsection (e) shall be distributed
to the county when the county auditor sends to the department of local
government finance the certified statement required to be sent under
IC 6-1.1-17-1 with respect to which the failure to send resulted in the
withholding of the distribution under subsection ().

(h) Money not distributed under subsection (f) shall be distributed
to the county when the elected township assessors in the county, the
elected township assessors and the county assessor, or the county
assessor transmits to the department of local government finance the
datarequired to be transmitted under 1C 6-1.1-4-25(b) with respect to
which the failure to transmit resulted in the withholding of the
distribution under subsection (f).

(i) Therestrictions on distributions under subsections () and (f) do
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not apply if the department of local government finance determines
that:

(1) thefailure of acounty auditor to send a certified statement as

described in subsection (e); or

(2) the failure of an officia to transmit data as described in

subsection (f);
isjustified by unusual circumstances.

SECTION 28. IC 6-1.1-21-5 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JANUARY 1, 2003]: Sec. 5. (a) Each year
the taxpayers of each county shall receive a credit for property tax

replacement in the amount of twenty pereent (26%y of the tax Habitity
tas defired th this seetion) of each taxpayer taxpayer's property tax
replacement credit amount for taxes which under IC 6-1.1-22-9 are
due and payablein May and November of that year. The credit shall be
appliedto eachinstallment of taxes. The dollar amount of the credit for
each taxpayer shall be determined by the county auditor, based on data
furnished by the state beard department of tax eemmissioners: local
government finance.

(b) Thetax liability of ataxpayer for the purpose of computing the
credit for a particular year shall be based upon the taxpayer's tax
liability asis evidenced by the tax duplicate for the taxes payable in
that year, plusthe amount by which thetax payable by the taxpayer had
been reduced due to the application of county adjusted gross income
tax revenues to the extent the county adjusted gross income tax
revenueswereincluded in thedetermination of thetotal county tax levy
for that year, as provided in sections 2(g) and 3 of this chapter,
adjusted, however, for any change in assessed valuation which may
have been made pursuant to a post-abstract adjustment if the changeis
set forth on the tax statement or on acorrected tax statement stating the
taxpayer's tax liability, as prepared by the county treasurer in
accordance with IC 6-1.1-22-8(a). However, except when using the
term under section 2(1)(1) of this chapter, the tax liability of a
taxpayer does not include the amount of any property tax owed by the
taxpayer that is attributable to that part of any property tax levy
subtracted under section 2(g)(1)(B), 2(9)(1)(C), 2(9)(1)(D), 2(9)(1)(E),
2(9)(D)(F), 20)D)(G), (A@DH), 29)(D)(1), or 2(g)(1)(I), or
2(g)(1)(K) of this chapter in computing the total county tax levy.

by} (c) The credit for taxes payable in aparticul ar year with respect
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to mobile homeswhich are assessed under 1C 6-1.1-7 istwenty pereent
{26%0 of the equivalent to thetaxpayer'sproperty tax r eplacement
credit amount for the taxes payable with respect to the assessments
plus the adjustments stated in this section.

fe} (d) Each taxpayer in ataxing district that contains all or part of
an economic development district that meets the requirements of
section 5.5 of thischapter isentitled to an additional credit for property
tax replacement. This credit is equal to the product of:

(1) the STEP TWO quotient determined under section 4(a)(3) of
this chapter for the taxing district; multiplied by

(2) the taxpayer's property taxes levied in the taxing district that
are allocated to a specia fund under 1C 6-1.1-39-5.

SECTION 29. IC 6-1.1-21-10, ASAMENDED BY P.L.176-2002,
SECTION 2, ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JANUARY 1, 2003]: Sec. 10. (a) There is established a property tax
replacement fund board to consist of the commissioner of the
department, the commissioner of the department of local government
finance, the director of the budget agency, and two (2) ex officio
nonvoting representatives of the general assembly of the state of
Indiana. The speaker of the house of representatives shall appoint one
(1) member of the house as one (1) of the ex officio nonvoting
representatives, and the president pro tempore of the senate shall
appoint one (1) senator asthe other ex officio nonvoting representative,
eachto serveat thewill of the appointing officer. The commissioner of
the department shall be the chairman of the board, and the director of
the budget agency shall be the secretary of the board.

tby Fhe board may, tpon avote of a majority of the members of the
bosard; increase the percentage of property tax reptacement fundsto be
distribtited from the property tex reptacement fund to the severat
cotnties for eredit to the taxpayers i the counties as provided in this
chapter if in thejudgment of the boerd there are surptusfundsavaitabte
in the fund for the increased distribution: The board shalt make sueh a
determination en or before March + of each year retative to the
amodnts to be distributed from the property tax reptacement fund for
that year: Upon sdeh a determination the commissioner of the
department of state revente shat tmmediatety netify the treasurers of
the several eodnties of the thcreased distribution:

fe)y (b) Except as provided in section 10.5 of this chapter, the
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scheduleto be used in making distributionsto county treasurersduring

the periods set forth in section 4(b) of this chapter is as follows:

January 0.00%
February 0.00%

March 16.70%

April 16.70%

May 16:66% 0.00%
June 0.00%

July 6:06% 16.60%
August 0.00%
September 16.70%
October 16.70%
November 16.60%
December 0.00%

The board may authorize the department to distribute the estimated
distributionsto countiesearlier than what i srequired under section 4(b)

of this chapter.

fey (c) The board is also authorized to transfer funds from the
property tax replacement fund for the purpose of providing financial

aid to school corporations as provided in IC 21-3.

SECTION 30. IC 6-1.1-33.5-3, AS ADDED BY P.L.198-2001,
SECTION 82,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE

JANUARY 1, 2003]: Sec. 3. The division of dataanalysis shall:

(1) conduct continuing studies in the areas in which the
department of local government finance operates;

(2) make periodicfield surveys and audits of tax rolls, plat books,
building permits, real estate transfers, gross tacome tax returas;
federal income tax returns, and other data that may be useful in
checking property valuations or taxpayer returns;

(3) make test checks of property valuations to serve as the bases
for special reassessments under this article;

(4) conduct biennially a coefficient of dispersion study for each
township and county in Indiana;

(5) conduct quadrennially a sales assessment ratio study for each
township and county in Indiana;

(6) compute school assessment ratios under IC 6-1.1-34; and

(7) report annually to the executive director of the legidative
services agency, in aform prescribed by the legidlative services
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agency, theinformation obtained or determined under thissection
for use by the executive director and the general assembly,
including:
(A) al information obtained by the division of data analysis
from units of local government; and
(B) al information included in:
(i) the local government data base; and
(ii) any other datacompiled by the division of dataanalysis.
SECTION 31. IC 6-1.1-39-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2003]: Sec. 6. (8 An
economic development district may be enlarged by the fiscal body by
following the same procedure for the creation of an economic
development district specified in this chapter. Property taxes that are
attributable to the additional area and alocable to the economic
development district are not eligible for the property tax replacement
credit provided by IC 6-1.1-21-5. However, subject to subsection (c),
each taxpayer in an additional areaisentitled to an additional credit for
property taxes (asdefined in 1C 6-1.1-21-2) that under 1C 6-1.1-22-9
are due and payablein May and November of that year. One-half (1/2)
of the credit shall be applied to each installment of property taxes (as
defined in I C 6-1.1-21-2). This credit equals the amount determined
under the following STEPS for each taxpayer in ataxing district in a
county that contains all or part of the additional area:
STEP ONE: Determine that part of the sum of the amounts under
IC6-1.1-21-2(g)(1)(A) and IC 6-1.1-21-2(g)(2) that isattributable
to the taxing district.
STEP TWO: Divide:

(A) that part of twenty percent {26%y) of the county's totat
cotnty tax tevy payabte eligible property tax replacement
amount (as defined in IC 6-1.1-21-2) for that year as
determined under I1C 6-1.1-21-4 that is attributable to the
taxing district; by
(B) the STEP ONE sum.

STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the total amount of the taxpayer's property taxes (as
defined in 1C 6-1.1-21-2) levied in the taxing district that
would have been allocated to aspecial fund under section 5 of
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this chapter had the additional credit described in this section
not been given.
The additional credit reduces the amount of proceeds allocated to the
economic development district and paid into a special fund under
section 5(a) of this chapter.

(b) If theadditional credit under subsection (@) isnot reduced under
subsection (c) or (d), the credit for property tax replacement under
IC 6-1.1-21-5 and the additional credit under subsection (a) shall be
computed on an aggregate basis for al taxpayers in a taxing district
that contains al or part of an additional area. The credit for property
tax replacement under IC 6-1.1-21-5 and the additional credit under
subsection (a) shall be combined on the tax statements sent to each
taxpayer.

(c) The county fiscal body may, by ordinance, provide that the
additional credit described in subsection (a):

(1) does not apply in a specified additional area; or
(2) isto be reduced by a uniform percentage for al taxpayersin
aspecified additional area.

(d) Whenever the county fiscal body determines that granting the
full additional credit under subsection (a) would adversely affect the
interests of the holders of bonds or other contractual obligations that
are payable from all ocated tax proceedsin that economic devel opment
district in away that would create a reasonabl e expectation that those
bonds or other contractual obligationswould not be paid when due, the
county fiscal body must adopt an ordinance under subsection (c) to
deny the additional credit or reduce the additional credit to alevel that
createsareasonabl e expectation that the bondsor other obligationswill
be paid when due. An ordinance adopted under subsection (c) denies
or reduces the additional credit for property taxes (as defined in
IC 6-1.1-21-2) first due and payable in any year following the year in
which the ordinance is adopted.

(e) An ordinance adopted under subsection (c) remains in effect
until the ordinanceisrescinded by the body that originally adopted the
ordinance. However, an ordinance may not be rescinded if the
rescission would adversely affect the interests of the holders of bonds
or other obligationsthat are payablefrom all ocated tax proceedsin that
economic development district in away that would create areasonable
expectation that the principal of or interest on the bonds or other
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obligations would not be paid when due. If an ordinance is rescinded
and no other ordinance is adopted, the additional credit described in
subsection (a) applies to property taxes (asdefined in | C 6-1.1-21-2)
first due and payable in each year following the year in which the
resolution is rescinded.

SECTION 32.1C6-2.2 ISADDED TO THE INDIANA CODE AS
A NEW ARTICLE TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2003]:

ARTICLE 2.2. BUSINESS SUPPLEMENTAL TAX

Chapter 1. Application

Sec. 1. Except as provided in 1C 6-2.2-3 (exempt entities), this
article appliesto all business entities doing businessin Indianain
ataxableyear.

Sec. 2. The entities to which this article applies include the
following:

(1) Corporations.

(2) Scorporations (asdefined in Section 1361 of the Internal
Revenue Code).

(3) Partnerships.

(4) Limited partnerships.

(5) Limited liability partnerships.

(6) Limited liability companies.

(7) Businesstrusts (asdefined in 1C 23-5-1-2).

(8) Any other business entity.

Sec. 3. For purposes of this article, each business entity is
treated as a separate entity regardless of the extent to which the
businessentity isowned or controlled by another businessentity or
whether the business entity is taxed for federal income tax
pur poses.

Sec. 4. A businessentity shall not betreated asdoing businessin
Indiana solely because it has an ownership interest in an entity
described in section 2 of this chapter that is doing business in
I ndiana.

Chapter 2. Definitions

Sec. 1. The definitions in this chapter apply throughout this
article.

Sec. 2. "Adjusted gross income" means the following, as
adjusted by thisarticle:
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(1) In the case of a business entity that is taxed under the
Internal Revenue Code for federal income tax purposes as a
corporation (as defined in IC 6-3-1-10), taxable income (as
defined in Section 63 of the Internal Revenue Code).
(2) In the case of a business entity that is taxed under the
Internal Revenue Code for federal income tax purposes as a
trust, taxable income (as defined for trusts and estates in
Section 641(b) of the Internal Revenue Code) reduced by
income that is exempted from taxation under 1C 6-3 by the
Constitution and statutes of the United States.
(3) In the case of a business entity that is treated under the
Internal Revenue Code for federal income tax purposes as a
partnership, taxable income (as defined in Section 703 of the
Internal Revenue Code) reduced by incomethat is exempted
from taxation under 1C 6-3 by the Constitution and statutes
of the United States.
(4) In the case of a business entity that is treated under the
Internal Revenue Code for federal income tax purposes as a
small business corporation, taxable income (as defined in
Section 1363 of the Internal Revenue Code) reduced by
income that is exempted from taxation under 1C 6-3 by the
Constitution and statutes of the United States.
However, if the Internal Revenue Code establishes a specific
definition of taxable income for one (1) or more types of business
entities, theterm refersto taxable income as deter mined for that
typeof businessentity under thel nter nal Revenue Codefor feder al
income tax pur poses.

Sec. 3. " Business entity" means any legal entity, regar dless of
form or place of formation, that engages in doing business in
Indianain ataxable year.

Sec. 4." Department” referstothedepartment of staterevenue.

Sec. 5. " Doing business’ means owning, renting, or operating
business or income producing property or engaging in other
business or income producing activity.

Sec. 6. "Exempt entity" refers to an entity described in
IC 6-2.2-3.

Sec. 7." Passthrough entity" meansataxpayer that isany of the
following:
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1 (1) A corporation that is exempt from taxation under

2 IC 6-3-2-2.8.

3 (2) A partnership that is not taxed as a corporation under

4 IC 6-3.

5 (3 A limited liability company that is not taxed as a

6 corporation under 1C 6-3.

7 (4) A limited liability partnership that is not taxed as a

8 corporation under 1C 6-3.

9 Sec. 8. "Pass through income" means a taxpayer's taxable
10 distributive share of the adjusted grossincome of a pass through
11 entity.

12 Sec. 9. "Taxable adjusted gross income" refers to taxable
13 adjusted grossincome deter mined under 1C 6-2.2-5.

14 Sec. 10. " Taxable year" means the taxable year of a taxpayer
15 determined under 1C 6-2.2-4.

16 Sec. 11. "Taxpayer" means a business entity that is not an
17 exempt entity.

18 Chapter 3. Exempt Entities

19 Sec. 1. Notwithstanding any other law, theonly exemptionsfrom
20 thisarticle are the exemptions provided by this chapter.

21 Sec. 2. An individual is exempt from thisarticle.

22 Sec. 3. The estate of a deceased individual is exempt from this
23 article.

24 Sec. 4. The following governmental or quasi-gover nmental
25 entities are exempt from thisarticle:

26 (1) The United States government.

27 (2) The state of Indiana, another state, or an Indian tribe (as
28 defined in | C 34-6-2-66.7).

29 (3) A political subdivision.

30 (4) A body corporate and palitic that isan instrumentality of
31 a governmental entity described in subdivisions (1) through
32 (3), including a state educational institution (as defined in
33 IC 20-12-0.5-1).

34 (5) A business entity that iswholly owned by a gover nmental
35 entity described in subdivisions (1) through (3), including a
36 municipally owned utility (asdefined in IC 8-1-2-1).

37 Sec. 5. An organization that is exempt for federal income tax
38 purposes under Section 501(a) of the Internal Revenue Code is
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1 exempt from this article, regardless of whether the organization
2 has unrelated business income that is taxable for federal income
3 tax purposes.
4 Sec. 6. A company (as defined in IC 27-1-2-3) is exempt from
5 thisarticle.
6 Sec. 7. Thefollowing are exempt from thisarticle:
7 (D) A holding company (asdefined in I C 6-5.5-1-17).
8 (2) A regulated financial corporation (as defined in
9 IC 6-5.5-1-17).
10 Sec. 8. A trust (as described in IC 30-4-1-1) other than a
11 business trust (as defined in I1C 23-5-1-2) is exempt from this
12 article.
13 Sec. 9. The following political organizations are exempt from
14 thisarticle:
15 (1) A bonafide political party (asdefined in IC 3-5-2-5.5).
16 (2) A candidate's committee (as defined in | C 3-5-2-7).
17 (3) A central committee (asdefined in IC 3-5-2-8).
18 (4) A regular party committee (asdefined in | C 3-5-2-42).
19 (5) A political action committee (as defined in | C 3-5-2-37).
20 (6) A legidlative caucus committee (as defined in
21 IC 3-5-2-27.3).
22 Chapter 4. Accounting Practices
23 Sec. 1. A taxpayer'staxable year under thisarticleisthe year
24 that a taxpayer usesunder the Internal Revenue Code for federal
25 income taxation purposes. If a taxpayer isnot required to filean
26 infor mation or other tax return under the I nternal Revenue Code,
27 the taxpayer'staxable year under thisarticleisa calendar year.
28 Sec. 2. A taxpayer shall computethetaxpayer'staxableadjusted
29 grossincome and any credits allowed by thisarticle using:
30 (1) thesame method of accounting that the taxpayer usesfor
31 filing a return under the Internal Revenue Code for federal
32 income tax pur poses; or
33 (2) if the taxpayer does not file a return under the Internal
34 Revenue Code for federal income tax purposes, a method of
35 accounting consistent with therequirementsof Section 446 of
36 the Internal Revenue Code.
37 Chapter 5. Taxable Adjusted Gross Income
38 Sec. 1. Except asprovidedinthischapter, taxableadjusted gr oss
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income is equal to the adjusted gross income of a taxpayer in a
taxable year that qualifies as adjusted grossincome derived from
sourcesin Indiana (asdefined in | C 6-3-2-2).

Sec. 2. Taxable adjusted grossincome shall be computed under
thisarticlewithout any reductionfor anet oper atinglossdeduction
(asdefined in Section 172 of the Internal Revenue Code).

Sec. 3. Taxable adjusted grossincome shall be computed under
thisarticle without regard to whether the taxpayer:

(1) hastax dueunder IC 6-3 for that taxable year; or
(2) is a pass through entity that is not obligated to pay
adjusted grossincome tax under 1C 6-3.

Sec. 4. Taxable adjusted grossincome shall be computed under
this article without regard to whether a business entity files a
consolidated return under 1C 6-3-4-14 or another law. A taxpayer
that isamember of an affiliated group (asdefined in | C 6-3-4-14)
shall compute taxable adjusted gross income under this article
separ ately asif the taxpayer were not part of an affiliated group.

Chapter 6. Deductions

Sec. 1. Notwithstanding any other law, only the deductions
allowed by this chapter may be deducted from adjusted gross
income to determine taxable adjusted gross income under this
chapter.

Sec. 2. A taxpayer is not eligible for any deductions against
adjusted gr ossincometo deter minetaxableadjusted grossincome
under thisarticle.

Chapter 7. Business Supplemental Tax

Sec. 1. An excise tax isimposed on a taxpayer in each taxable
year in which the taxpayer isdoing businessin I ndiana.

Sec. 2. Thetax imposed under section 1 of thischapter isfor the
privilege of doing businessin Indianain ataxable year regardless
of the number of days in a taxable year that the taxpayer is
actually doing businessin I ndiana.

Sec. 3. The tax imposed under section 1 of this chapter on a
taxpayer is equal to the greater of the following, regardless of
whether thebusinessentity had any taxable adjusted grossincome
in the taxable year:

(1) One hundred dollars ($100).
(2) The product of:
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(A) the taxable adjusted gross income of the taxpayer in
the taxable year; multiplied by

(B) subject to sections 4 and 5 of this chapter,
one-hundredth (0.01).

Sec. 4. The tax rate under section 3(2)(B) of this chapter for a
taxpayer that issubject tothecor por ateadjusted gr ossincometax
rate under IC 6-3-2-1(b) or the financial institutions tax under
I C 6-5.5-2-1 isfive-thousandths (0.005).

Sec. 5. Notwithstanding section 4 of this chapter, if a taxpayer
subject to the corporate adjusted gross income tax rate under
IC 6-3-2-1(b) or the financial institutions tax under 1C 6-5.5-2-1
has pass through income from a passthrough entity that paid tax
under thisarticle on the passthrough income, the tax rate under
section 3(2)(B) of this chapter applicableto the distributive share
of the passthrough incomereceived by the taxpayer iszero (0).

Chapter 8. Credits

Sec. 1. Notwithstandingany other law, theonly creditsallowable
against thetax dueunder thisarticlearethecreditsallowed under
this chapter.

Sec. 2. A taxpayer isnot eigiblefor any creditsagainst the tax
imposed under thisarticle.

Chapter 9. Payment of Taxes, Returns

Sec. 1. A taxpayer shall file the return prescribed by the
department for each taxable year that the taxpayer is doing
businessin Indianaregar dlessof whether thetaxpayer hasany tax
due.

Sec. 2. Thereturn must contain theinformation required by the
department, including any detailed information that may be
necessary to determine the taxpayer's tax liability under this
article.

Sec. 3. Subject to1C 6-8.1-6-1, afinal return for ataxable year
must be filed before the sixteenth day of the fourth month
following the close of the taxpayer's taxable year.

Sec. 4. (a) Thissection appliesonly to a business entity that has
atax liability under thisarticlethat exceeds one thousand dollars
(%$1,000) for itstaxable year.

(b) Every business entity subject to thetax liability under this
article shall report and pay on a quarterly basis an estimated tax
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equal to twenty-five percent (25%) of the business entity's
estimated tax liability under thisarticle for the taxable year.

(c) A taxpayer who uses a taxable year that ends on December
31 shall filethetaxpayer'sestimated tax returnsand pay thetax to
thedepartment on or before April 20, June 20, September 20, and
December 20 of thetaxableyear. If ataxpayer usesataxableyear
that does not end on December 31, the due dates for filing
estimated tax returns and paying the tax are on or before the
twentieth day of thefourth, sixth, ninth, and twelfth monthsof the
taxpayer'staxable year.

(d) If the department deter minesthat a business entity's:

(1) estimated quarterly tax liability under thisarticlefor the

current year; or

(2) averageestimated quarterly tax liability under thisarticle

for the preceding year;
exceedsten thousand dollar s($10,000), thebusinessentity shall pay
the estimated adjusted gr ossincometaxes due by electronic funds
transfer (asdefined in IC 4-8.1-2-7) or by delivering in person or
overnight by courier apayment by cashier'scheck, certified check,
or money order tothedepartment. Thetransfer or payment shall
be made on or beforethe datethetax isdue.

(e) If abusinessentity'stax payment under thisarticleis made
by electronic fundstransfer, the business entity is not required to
file an estimated tax return under this section.

(f) The department shall prescribe the manner and forms for
the reporting and payment.

Sec. 5. When areturn of tax isrequired under thischapter, the
taxpayer required to makethereturn shall, without assessment or
notice and demand from the department, pay the tax to the
department at thetimefixed for filing thereturnwithout regardto
any extension of timefor filingthereturn. In makingareturn and
payingtaxfor any taxableyear, ataxpayer shall takecredit for any
tax previously paid by thetaxpayer for thetaxable year.

Chapter 10. Administration

Sec. 1. Money collected under thisarticle shall be deposited in
the state general fund.

Sec. 2. The department may prescribe forms and adopt rules
under IC 4-22-2tocarry out thisarticleand collect thetax imposed
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by thisarticle.

Sec. 3. The department may require a taxpayer to provide
information concerning any licenses and registrations that the
taxpayer hasin Indiana.

Sec. 4. The department may require a taxpayer to notify the
department concer ning any changein itsmethod of accounting or
taxable year.

Sec. 5. Thetax imposed under thisarticleisalisted tax.

Chapter 11. Penalties

Sec. 1. The penaltiesin | C 6-8.1 apply to thisarticle. However,
the limitations on penalties provided by IC 6-3-4-4.1(e) for
corpor ationsapply to all businessentitiessubject to tax under this
article.

Sec. 2. If ataxpayer:

() failsto:
(A) fileanotice, an information report, or areturn; or
(B) pay the amount of thetax due;
asrequired under thisarticleand I1C 6-8.1; and
(2) within ninety (90) days after receiving written notice of a
failure described in subdivision (1), failsto comply with this
articleand pay any penalty imposed under | C 6-8.1for failure
to comply with thisarticle;
the department may suspend the taxpayer's privilege of doing
businessin Indianafor theremainder of thetaxableyear in which
thefailureoccurred and for any subsequent taxableyear . Notice of
the suspension must be given under |C 4-21.5-3-4.

Sec. 3. A taxpayer may obtain administrative review of a
suspension under section 2 of thischapter under |1 C 4-21.5-3-7 and
judicial review of afinal determination of the department under
IC 4-21.5-5. Judicial review shall beinitiated by filing a petitionin
the tax court. The tax court has exclusive jurisdiction over the
review.

Sec. 4. Except during any time that an order suspending a
taxpayer's privilege of doing businessin Indiana is stayed under
IC 4-21.5:

(1) a taxpayer whose privilege of doing business in Indiana
has been suspended under thischapter isineligibleto enforce
any right or power accruing to the taxpayer after the
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taxpayer receiveswritten noticefrom thedepartment that the
taxpayer's privilege of doing business in Indiana has been
suspended; and

(2) any contract entered into by the taxpayer after the
taxpayer has received written notice that the taxpayer's
privilege of doing businessin Indiana has been suspended is
voidable by any other party to the contract.

Sec. 5. If:

(1) the department suspends a taxpayer's privilege of doing

business or a stay of an order suspending the taxpayer's

privilege of doing businessin Indiana isterminated; and

(2) thedepartment knowsthat thetaxpayer isrequired by any

law to obtain a license or register with any state agency or

political subdivision to engage in doing business;
thedepartment shall notify thestateagency or political subdivision
that thetaxpayer'sprivilege of doing businessin I ndiana hasbeen
suspended. Upon receipt of the notification, the state agency or
political subdivision shall suspend thelicenseor therightsaccruing
from registration issued by the state agency or political
subdivision.

Sec. 6. An order suspending the privilege of doing businessin
Indiana may berescinded if the taxpayer:

(1) complieswith thisarticle; and
(2) paysthe penaltiesimposed under | C 6-8.1 for violation of
thisarticle.

Sec. 7. If an order suspending a taxpayer's privilege of doing
business in Indiana is rescinded or stayed, the department shall
notify each state agency and political subdivision described in
section 5 of this chapter of the action. Upon receipt of the notice,
each state agency and political subdivision shall reinstate any
license or rights accruing from registration if the taxpayer
otherwisequalifiesfor thelicenseor registration and thetaxpayer
pays any feesimposed to reinstate the license or registration.

SECTION 33.1C 6-2.3ISADDED TO THE INDIANA CODE AS
A NEW ARTICLE TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2003]:

ARTICLE 2.3. UTILITY RECEIPTSTAX

Chapter 1. Definitions and Rules of Construction
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Sec. 1. The definitions in this chapter apply throughout this
article.

Sec. 2. "Affiliated group” means an affiliated group of
corporations described in I C 6-2.3-6-5.

Sec. 3. " Department” meansthe department of staterevenue.

Sec. 4. " Grossreceipts' refersto anything of value, including
cash or other tangible or intangible property, that a taxpayer
receivesin consideration for the retail sale of utility services for
consumption befor e deducting any costsincurred in providing the
utility services.

Sec. 5. "Hazardous waste" has the meaning set forth in
IC 13-11-2-99(a) and includes a waste determined to be a
hazar dous waste under |C 13-22-2-3(b).

Sec. 6. " Receives', asapplied to a taxpayer, means:

(1) the actual coming into possession of, or the crediting to,
the taxpayer, of grossreceipts; or

(2) the payment of a taxpayer's expenses, debts, or other
obligations by athird party for the taxpayer'sdirect benefit.

Sec. 7. " Resour ce recovery system” means tangible property
directly used to dispose of solid waste or hazardous waste by
converting it into energy or other useful products.

Sec. 8. "Solid waste' has the meaning set forth in
I C 13-11-2-205(a). Theterm doesnot include dead animalsor any
animal solid or semisolid wastes.

Sec. 9. " Taxable grossreceipts’ meanstheremainder of:

(1) all gross receipts that are not exempt from tax under
IC 6-2.3-4; less
(2) all deductionsthat are allowed under 1C 6-2.3-5.

Sec. 10. " Taxable period” meansa calendar year, afiscal year,
any of thequarterly periods of either a calendar or fiscal year, or
any other period specified by the department under thisarticle.

Sec. 11." Taxableyear" meanstheyear that ataxpayer usesfor
purposes of filing the taxpayer's federal income tax return. If a
taxpayer doesnot fileafederal incometaxreturn, theterm means
a calendar year.

Sec. 12. " Taxpayer” meansany:

(1) assignes;
(2) receiver;
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(3) commissioner;

(4) fiduciary;

(5) trustee;

(6) institution;

(7) consignes;

(8) firm;

(9) partnership;

(20) limited liability partner ship;

(11) joint venture;

(12) pool;

(13) syndicate;

(14) bureau;

(15) association;

(16) cooper ative association;

(17) cor poration;

(18) palitical subdivision (as defined in 1C 36-2-1-13) or the

state of Indiana, to the extent engaged in private or

proprietary activitiesor business;

(19) trust;

(20) limited liability company; or

(21) other group or combination acting as a unit;
regar dless of whether the entity isexempt for state adjusted gross
income tax purposes under IC 6-3 or for federal income tax
pur poses under the I nternal Revenue Code.

Sec. 13." Telecommunication services' meansthetransmission
of messages or data by or using wire, cable, fiber optics, laser,
microwave, radio, satellite, or similar facilities. Theterm doesnot
include value added services in which computer processing
applicationsareused to act on theform, content, code, or protocol
of the information for purposes other than transmission.

Sec. 14." Utility service" meansfurnishingany of thefollowing:

(2) Electrical energy.

(2) A gasused for power, heat, cooling, or light.

(3) Water.

(4) Steam.

(5) Power, heat, cooling, or light by means other than
electricity, gas, water, or steam.

(6) Sewerage or waste disposal, including industrial waste.
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(7) Telecommunication services.

Chapter 2. Imposition

Sec. 1. An income tax, known as the utility receipts tax, is
imposed upon the receipt of:

(1) the entire taxable gross receipts of a taxpayer that is a
resident or a domiciliary of Indiana; and

(2) the taxable gross receipts derived from activities or
businessesor any other sourceswithin I ndiana by ataxpayer
that isnot aresident or a domiciliary of Indiana.

Sec. 2. Thereceipt of taxablegrossreceiptsfrom transactionsis
subject to atax rate of one and five-tenths percent (1.5%).

Sec. 3. A stockholder whoreceivesadistribution of the assets of
a corporation, a joint stock association, or other organization in
which the stockholder holds stock is liable, to the extent of the
assetsthestockholder receivesfrom theorganization, for acertain
per centage of theunpaid gr ossr eceiptstaxesthat the organization
owes after dissolution. That percentage equals the percentage of
the total outstanding stock of the organization held by the
stockholder before dissolution.

Sec. 4. Every Scorporation or other entity exempt from federal
incometaxation under Section 1361 of thelnter nal Revenue Code,
partnership, limited liability company, and limited liability
partnership, isliablefor theutility receiptstax. No utility receipts
tax liability isimposed under thisarticleon apartner's, member's,
beneficiary's, or shareholder's distributive share of the entity's
grossincome.

Chapter 3. Classification of Receipts as Gross Receipts

Sec. 1. Determinations concer ning whether the receipts of a
taxpayer are taxable gross receipts shall be made in confor mity
with this chapter.

Sec. 2. Notwithstanding any other provisions of this article,
receiptsthat would otherwise not betaxable under thisarticleare
taxable gross receipts under this article to the extent that the
amount of the nontaxable receipts are not separated from the
taxable receipts on therecordsor returns of the taxpayer.

Sec. 3. Grossreceiptsincludetheamount of any legal settlement
or judgment received to compensate the taxpayer for lost retail
sales of utility services.
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Sec. 4. Grossreceiptsdonot include collectionsby ataxpayer of
an excise tax imposed by a state, a political subdivision, or the
United Statesif:

(1) the tax is imposed solely on the sale at retail of utility
Services,

(2) thetaxisremitted totheappropriatetaxingauthority; and
(3) the taxpayer collectsthe tax separately as an addition to
the price of the utility service sold.

Sec. 5. Grossreceiptsdo not includeawholesale saleto another
generator or reseller of utility services.

Sec. 6. A saleshall betreated asaretail saleif thetaxpayer sells
water or gasto another individual or entity that bottlesand resells
thewater or gas.

Sec. 7. Gross receipts do not include amounts received by a
corporation or a division of a corporation owned, operated, or
controlled by itsmember electric cooper ativesaspayment fromthe
electric cooperatives for electrical energy to be resold to their
member -owner consumers.

Sec. 8. Grossreceiptsdo not includeamountsr eceived by ajoint
agency established under | C 8-1-2.2 that constitutesa payment by
a municipality that is a member of the joint agency for electrical
ener gy that will be sold by the municipality to retail customers.

Sec. 9. Grossreceiptsdonot includeadeposit of cash madewith
ataxpayer tothe extent that the deposit isrefundable.

Sec. 10. Grossreceiptsincludereceiptsreceived for installation,
maintenance, repair, equipment, or leasing servicesprovided to a
commer cial or domestic consumer that aredirectly related to the
delivery of utility servicestothecommer cial or domestic consumer
or the removal of equipment from a commercial or domestic
consumer upon thetermination of service.

Chapter 4. Exemptions

Sec. 1. Gross receipts derived from sales to the United States
government are exempt from the utility receipts tax to the extent
thestateisprohibited by the Constitution of theUnited Statesfrom
taxing the grossreceipts.

Sec. 2. Gross receipts derived from business conducted in
commer cebetween I ndianaand either another stateor territory or
aforeign country areexempt from utility receiptstax totheextent
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the state is prohibited from taxing the gross receipts by the
Constitution of the United States.

Sec. 3. Grossreceiptsreceived by:

(1) a conservancy district established under |C 14-33-20 or
IC 13-3-4 (beforeitsrepeal);
(2) aregional water, sewage, or solid wastedistrict established
under IC 13-26 or IC 13-3-2 (beforeitsrepeal);
(3) anonprofit corporation formed solely for the pur pose of
supplying water to the public;
(4) a county solid waste management district or ajoint solid
waste management district established under 1C 13-21 or
IC 13-9.5-2 (beforeitsrepeal);
(5) a nonprofit corporation formed for the purpose of
providing a combination of:

(A) water; and

(B) sewer and sewage service;
to the public; or
(6) a county onsite waste management district established
under IC 36-11;

are exempt from the utility receiptstax.

Sec. 4. An occasional sale of utility services by a taxpayer that
isnot regularly engaged in the trade or business of selling utility
servicesis exempt from the utility receiptstax.

Chapter 5. Deductions

Sec. 1. (a) Each taxable year a taxpayer is entitled to deduct
from thetaxpayer'sgrossreceiptsan amount equal to the product
of:

(1) one thousand dollars ($1,000); multiplied by

(2) afraction.
The numerator of the fraction is the number of days in the
taxpayer's taxable year for which the taxpayer is subject to the
utility receipts tax, and the denominator of the fraction is the
number of daysin the taxpayer'staxable year.

(b) If ataxpayer fi